VILLAGE OF LINCOLNWOOD
PRESIDENT AND BOARD OF TRUSTEES
SPECIAL MEETING
VILLAGE HALL COUNCIL CHAMBERS
8:30 A.M., JULY 23,2018

AGENDA

I Call to Order

IL. Pledge to the Flag
III. Roll Call

IV.  Regular Business

1. Consideration of a Resolution Approving an Agreement with the City of Evanston for the Purchase of

Potable Water

V. Public Forum
VI.  Adjournment
DATE POSTED: July 20, 2018



Request For Board Action

REFERRED TO BOARD: July 23, 2018 AGENDA ITEM NO: 1

ORIGINATING DEPARTMENT: Public Works

SUBJECT: Consideration of a Resolution Approving an Agreement with the City of Evanston for the
Purchase of Potable Water

SUMMARY AND BACKGROUND OF SUBJECT MATTER:

The Village currently purchases potable water from the City of Chicago (“Chicago”). The current 10 year
agreement is set to expire at the end of 2018. Since 2007, Chicago has increased water rates by $2.61 per
1,000 gallons from $1.33 to $3.94 (as of July 1, 2018), an increase of nearly 200%. In response to Chicago’s
rate increase, the Village began searching for an alternative water supplier in 2012. Alternative water
supply options with the City of Evanston (“Evanston”), the Village of Skokie, and the Village of
Wilmette were evaluated and through this evaluation process it was ultimately determined that the most
feasible alternative supplier with the lowest long term cost would be Evanston. On April 17, 2017 and
August 15, 2017, the Village Board held meetings to discuss the possibility of purchasing water from
Evanston and direction was given to staff to pursue the negotiation of a contract for the supply of
potable water. In addition, on September 5, 2017, the Village Board authorized the execution of a contract
with the Village Engineer to conduct a route study to evaluate the most feasible route and refine the cost
of constructing a transmission main.

Since August, staff has worked with the Village Attorney to negotiate a water supply agreement with
Evanston. The agreement that has been negotiated is based on Evanston’s form water supply agreement
that is also being used by the Villages of Niles and Morton Grove, who entered into an agreement with
Evanston last year. The agreement would have an initial term of 39 years and may be extended by
additional 10 year terms.

Evanston’s proposed rate model is based on the American Water Works Association (AWWA) M1
Manual, which is the industry standard for establishing water rates. The Evanston model is updated
annually based on the value of Evanston’s assets, actual costs of operating and maintaining the system,
and the actual amount of water used by each wholesale customer. The proposed rate includes three
major components, operations and maintenance (“O&M”), depreciation of assets, and the return on rate.
Table 1 describes how each of the components of the rate is broken out.



Table 1. Breakdown of Proposed Rate (2020)

Category Description Portion of Rate
Includes all costs associated with operating and maintaining
O&M the Evanston system. Costs are broken out proportionally $0.40

among wholesale customers based on actual usage.

Includes deprecation of assets such as the water filtration
plant, Evanston transmission mains that supply Lincolnwood
Depreciation | and other customers, and the transmission main dedicated to | $0.15
Lincolnwood. Shared infrastructure is divided proportionally
by IDNR allocation of Lake Michigan water.

Includes the cost of each wholesale customer’s share of
making improvements to the Evanston system based on the

Ez::m on value of those assets (items included in the Depreciation line) | $1.05
and is multiplied by the “Fair Value Rate” (10%) to cover debt
service and provide a profit to the wholesaler.

Total Rate $1.60

Over the next five years, Evanston anticipates completing two major capital investments to their water
system. These projects include replacement of a clear well that is to be completed in 2019 and
replacement of a water intake pipe that is to be completed in 2022 at a total combined cost of $45 million.
Once these projects are complete, they will be added to their financial books and all of Evanston’s
wholesale customers will be responsible for paying their share of the depreciation and return on rate. To
provide the Village with an opportunity to understand how these projects will affect the Village’s rate,
Evanston has established rates in the agreement through 2020 and projected rates through 2022. The
projected rates are based on the estimated capital costs and will be adjusted based on actual construction
costs. Table 2 outlines the rates through 2022.

Table 2. Rates by Service Year
. Evanston Rate Chicago Rate* .

Service Year (per 1,000 gallons) | (per 1,000 gallons) Difference
2020 $1.60 (guaranteed) $4.02 $2.42
2021 $1.63 (projected) $4.10 $2.47
2022 $1.82 (projected) $4.18 $2.36

*Chicago has indicated that future rate increases will be tied to the consumer price index (CPI), since exact rates are
unknown, 2% increases are assumed. The rate for the period of July 1, 2018 - June 30, 2019 is $3.94 per 1,000
gallons.

After 2022, Evanston anticipates that rate increases will be normalized. The Village would only be
responsible to pay for improvements that are directly related to facilities that provide service to the
Village, including the four transmission mains that will provide service to the Village or to the water
filtration plant. Capital improvements that would not affect the rate include things such as replacement
of distribution water mains, water meters, or any transmission main not included in the rate model.
Evanston anticipates that based on their normal capital expenditures, the Village would see an increase
of approximately 2% per year, after 2022. The proposed agreement includes a provision that would
distribute any rate increases greater than 4% over multiple years; therefore, the largest increase the
Village would see in any given year is 4%.

Reducing the wholesale water rate that the Village pays will provide a significant benefit to the Water
and Sewer Fund. At the June 19, 2018 Committee of the Whole, the Village Board discussed the route

study that was recently completed by the Village Engineer and determined that the preferred route is
one that generally runs down Hamlin Avenue. The total cost for this project is estimated to be



$10,330,000. The Village is pursuing a low interest loan through the Illinois Environmental Protection
Agency (IEPA), which would result in an estimated annual debt service of $677,500. Table 3 provides a
summary of the rate savings the Village will enjoy over the first four full years of being supplied by
Evanston compared to the current cost of water from Chicago. Over the initial 39 year term of the
agreement, the Village would save approximately $57 million compared to purchasing water from
Chicago.

Table 3. Estimated Annual Savings*
20271 ** 2022 2023
Water Supply Savings $1,308,663 $1,251,415 $1,276,443
Annual Debt Servicet $677,500 $677,500 $677,500
Remaining Savings $631,163 $573,915 $598,943

*Estimated savings are based on the Village’s 2017 water usage and assumes 2% increases in Chicago’s rate
**2021 is anticipated to be first full year that the Village is connected to Evanston
t Debt service for the Lincolnwood transmission main, may be adjusted based on actual construction costs

Per the contract, Evanston shall be responsible to construct a new transmission main to connect their
south standpipe to the delivery point at Oakton Street, the cost of which is included in the rate, and
guarantee that water will be delivered at a pressure ranging from 40 to 50 pounds per square inch
(“PSI”). Evanston will only be supplying water to the Village’s pump station; the Village will continue to
control the pressure in the distribution system. The contract also outlines the responsibility of each party
to provide the other with real time pressure, flow, and reservoir data. Finally, the Village shall have the
right to audit all of the information that goes into determining the rate and has the ability to terminate
the contract if the construction cost of the Village’s transmission main ends up making the project no
longer financially viable.

Due to the significant savings the Village will reap and the guarantee of incremental rate increases by
purchasing water from Evanston, the Village Engineer, Village Attorney, and staff recommend the
Village Board authorize the execution of the water supply agreement.

At its May 1, 2018 Committee of the Whole meeting, the Village Board discussed the proposed
agreement and unanimously agreed to bring it forward for consideration at a future Village Board
meeting. At its July 17, 2018 meeting, the Village Board approved an engineering design services
agreement for the transmission main that will transport water from the City of Evanston to the Village’s
pump station located at the intersection of Crawford and Schreiber Avenues.

FINANCIAL IMPACT:
Purchasing water from the City of Evanston will reduce the Village’s wholesale cost of purchasing water,

following paying for the required transmission main, by over $550,000 per year as described above in
Table 3.

DOCUMENTS ATTACHED:
1. Proposed Resolution
2. Proposed Water Supply Agreement
3. April 19, 2017 Water Fund Workshop Minutes
4. August 15, 2017 Committee of the Whole Minutes
5. May 1, 2018 Committee of the Whole Minutes

RECOMMENDED MOTION:
Move to approve a resolution approving an agreement with the City of Evanston for the purchase of
potable water.




VILLAGE OF LINCOLNWOOD

RESOLUTION NO. R2018-

A RESOLUTION APPROVING AN AGREEMENT WITH THE CITY OF
EVANSTON FOR THE PURCHASE OF POTABLE WATER

WHEREAS, the Village of Lincolnwood is a home rule municipal corporation in
accordance with Article V11, Section 6(a) of the Constitution of the State of Illinois of 1970; and

WHEREAS, the Village owns and operates a public water distribution system; and
WHEREAS, the Village currently obtains its potable water from the City of Chicago; and

WHEREAS, since 2008, the City of Chicago has increased the rate for the purchase of
water by over 150%; and

WHEREAS, Village Staff, in consultation with the Village President and Board of
Trustees, has evaluated alternative potable water suppliers, and has determined that the Village
can purchase water from the City of Evanston (“Evanston”) at a substantially lower rate than the
current rate charged by the City of Chicago; and

WHEREAS, the Village and Evanston desire to enter into an agreement for the purchase
by the Village of potable water from Evanston (“Water Purchase Agreement”); and

WHEREAS, the Village President and Board of Trustees have determined that entering
into the Water Purchase Agreement with Evanston will serve and be in the best interest of the
Village and its residents;

NOW, THEREFORE, BE IT RESOLVED BY THE PRESIDENT AND BOARD OF
TRUSTEES OF THE VILLAGE OF LINCOLNWOOD, COOK COUNTY, ILLINOIS, as
follows:

SECTION 1. RECITALS. The facts and statements contained in the preamble to this
Resolution are found to be true and correct and are hereby adopted as part of this Resolution.

SECTION 2. APPROVAL OF WATER PURCHASE AGREEMENT. The Water
Purchase Agreement by and between the Village and Evanston is hereby approved in
substantially the form attached to this Resolution as Exhibit A, and in a final form to be
approved by the Village Manager and the Village Attorney.

SECTION 3. EXECUTION OF WATER PURCHASE AGREEMENT. The Village
Manager and the Village Clerk are hereby authorized and directed to execute and attest, on
behalf of the Village, the Water Purchase Agreement and all necessary documentation related
thereto.



SECTION 4. EFFECTIVE DATE. This Resolution will be in full force and effect from
and after its passage and approval as provided by law.

PASSED this ___ day of , 2018.

AYES:
NAYS:
ABSENT:____
ABSTENTION:___

APPROVED by me this day of , 2018.

Barry I. Bass, President
Village of Lincolnwood, Cook County, Illinois

ATTESTED and FILED in my office this
day of , 2018

Beryl Herman, Village Clerk
Village of Lincolnwood, Cook County, Illinois



Exhibit A

Water Purchase Agreement

#55998119 vl
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WATER SUPPLY AGREEMENT BETWEEN
THE CITY OF EVANSTON AND,
THE VILLAGE OF LINCOLNWOOD
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Background
The City of Evanston (“Evanston”) is the owner and operator of a water intake, filtration,

treatment and pumping plant (the “Water Plant”) located at 555 Lincoln Street, Evanston,
Illinois. The Water Plant is on the shore of Lake Michigan and Evanston draws water from
Lake Michigan for Evanston’s drinkable water, firefighting and fire protection needs for its
community, and for distribution and resale to its customers (“Evanston Water Utility”). The
Village of Lincolnwood (“Lincolnwood”) wants to purchase drinkable Lake Michigan water
from the Evanston Water Utility for the uses specifically allowed by this Agreement, including

but not limited to, distribution and sale to customers of the Lincolnwood water system.

1. Parties

1.1 Parties
The parties to this Water Supply Agreement (“Agreement”) are Evanston and Lincolnwood, who

are at times referred to in this Agreement as a “Party” or collectively as the “Parties”.

2. Initial Term of Agreement; Extended Term; Service Year: Fiscal Year

2.01. Initial Term
The Initial Term (“Initial Term”) shall commence on the Effective Date of this Agreement (as

defined in Section 17.16 (Effective Date)) and shall end at 11:59 p.m. on December 31, thirty
nine (39) years after the Effective Date of this Agreement.

2.2 Extended Term
The Initial Term of this Agreement may be extended for up to two (2) consecutive terms

(generally referred to as an “Extended Term” or specifically referred to as the “First Extended
Term” and the “Second Extended Term”). The First Extended Term and the Second Extended
Term will each be ten (10) years in length, unless Lincolnwood delivers written notice of its
intention to not extend the Initial Term or any Extended Term of this Agreement. Any such
written notice must be delivered to Evanston not less than five (5) years prior to the termination
date of the then-existing Term. If this Agreement is extended for the Second Extended Term,
then this Agreement shall renew automatically at the end of the Second Extended Term at ten
(10) year intervals thereafter, unless either Party conveys written notice of its intention to
terminate this Agreement not less than five (5) years prior to the termination date of the then-

existing Term.
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2.3 Service Year; Fiscal Year
Each Service Year (“Service Year”) under this Agreement will be the time period of January 1st

to December 31st. Each Fiscal Year (“Fiscal Year”) under this Agreement will be the time period

of January Ist to December 31st.

3. Water Defined

3.1 Water Defined
In this Agreement, Water means Lake Michigan water that is safe for human consumption (i.e.

drinkable water) and that meets or exceeds the requirements of any current or successor federal,
state of Illinois, or local agency or governmental authority having jurisdiction over the operation
of public water supplies. Evanston shall supply water that is like kind and quality with that
supplied by Evanston to its other customers. Whether “water” is capitalized in this Agreement or

not, it shall have the meaning set forth in this Section.

4. Commencement of Obligation to Deliver and Receive Water,

4.01 Intentionally Left Blank

4.2 LINCOLNWOOD Notice to Evanston to Proceed with Final Engineering Design
Not more than thirty (30) calendar days after LINCOLNWOOD awards the final engineering

design work for the LINCOLNWOOD Water System, LINCOLNWOOD shall deliver to

Evanston in writing a notice to proceed on final engineering design of the Evanston Connection

Facilities.

4.3 LINCOLNWOOD Notice to Evanston to Proceed with Construction
Not more than thirty (30) calendar days after LINCOLNWOOD awards the first construction

contract relative to the construction of the LINCOLNWOOD Water System, LINCOLNWOOD

shall deliver to Evanston in writing a notice to proceed on construction of the Evanston

Connection Facilities.



7/20/18

4.4 Delivery Date
Evanston shall deliver water to LINCOLNWOOD, on a date mutually agreed by the Parties, but

no later than one hundred and twenty (120) calendar days of receiving written notice from

LINCOLNWOOD that LINCOLNWOOD is ready to receive water.

4.5 LINCOLNWOOD Payment for Water; Water During Construction
Except for water usage during construction and testing of the Project improvements,

LINCOLNWOOD shall not be responsible to pay for any water charges under this Agreement
until the improvements and construction at the Point of Delivery, are completed, and until
Evanston delivers water to LINCOLNWOOD for resale to its customers. During the construction
and testing of the improvements at the Point of Delivery, Evanston will charge
LINCOLNWOOD for its water usage at the water rates and charges identified in Section 4.06
(Water Rate Payable to Evanston in Service Year 2018 and Beyond) of this Agreement.

4.6 Water Rate Payable to Evanston in Service Year 2018 and Beyond
The Parties agree that the identification of the total equivalent water rate payable to Evanston per

1,000 gallons supplied to LINCOLNWOOD in the Service Years identified below will be as

follows:

Service Year LINCOLNWOOD

2018 $ 1.53 Not to Exceed Rate

2019 $ 1.44 Not to Exceed Rate

2020 $ 1.60 Not to Exceed Rate

2021 $1.63  Projected, conforming
to Section 5 below

2022 $1.82  Projected, conforming
to Section 5 below

4.7 Water Rate Payable to Evanston in Service Years 2023 and Thereafter
The Parties agree that the identification of the total equivalent water rate payable to Evanston per

1,000 gallons supplied to LINCOLNWOOD in Service Years 2023 and thereafter will be
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calculated in accordance with Section 5 (Rate) below. The above rates may be adjusted down
based on final rate calculations as provided for in Section 5 (Rate). The rate charged to
Lincolnwood for water sold for construction and testing shall also use the above table. No True
Up will be calculated for water sold for construction and testing purposes. Except for water sold
to Lincolnwood for construction and testing, if the actual rate incurred at any time during Service
Years 2018, 2019, 2020, 2021, or 2022 is different than the scheduled rate set forth in this
Section, a “True-Up” calculation, in accordance with Section 5.08 (True-Up) will be completed
no later than thirty (30) days after the Evanston Comprehensive Annual Financial Report
(“CAFR”) applicable to that Service Year is completed. The Parties attached as Group Exhibit
“A” to this Agreement an illustrative example of the “True-Up” process, including an
identification of the formula and its components that will be used in performing the “True-Up”
calculation. Any credit due to Lincolnwood will be allocated to that Party according to the
process outlined in Section 5.08 (True-Up) of this Agreement. All water charges otherwise
required to be paid under Section 4.06 (Phased Water Delivery to LINCOLNWOOD) will be
payable by LINCOLNWOOD.

)]

. Rate

5.1 Ratemaking Principles and Policies
The Parties agree that the definitions, policies and principles described in the AWWA M-1, the

“Principles of Water Rates, Fees and Charges published by the American Water Works
Association, Sixth Edition”, as amended, may be used as a reference guide for the Parties under
this Agreement. However, in the event of a conflict or inconsistency between any provision or
term of the AWWA M-1 and this Agreement, the provision or term of this Agreement shall

govern.

5.2 Billing and Payments
Evanston shall submit all water bills to LINCOLNWOOD on a monthly basis.

LINCOLNWOOD shall pay all amounts due to Evanston pursuant to this Agreement in
accordance with the Local Government Prompt Payment Act, 50 ILCS 505/1 et seq. (“LGPPA™).
The water bills shall be itemized with sufficient detail to inform LINCOLNWOOD that the
charges and fees set forth in each monthly bill conform to the agreed-upon rates and cost

components set forth in this Agreement. If payment is not made within the required thirty (30)
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calendar day period, Evanston will charge LINCOLNWOOD a penalty for late payment of water
bills in accordance with the interest penalty provision contained in Section 4 of the LGPPA (50
ILCS 505/4). No other penalty can be assessed against LINCOLNWOOD for late payments of
water bills, except for Evanston’s optional right to terminate this Agreement for nonpayment as
provided for in Section 16.01 (Termination by Evanston). Evanston’s termination option is
subject to the right of LINCOLNWOOD to resolve any late payment within the applicable cure
period. The billing structure will conform to the rates and components identified and defined

below:

. Demand Charge: A fixed monthly payment consisting of (i) one-twelfth (1/12th)
of the Annual Return on the Fair Value Rate Base as determined in accordance with Section 5.03
(Return on Rate Base) and (ii) a Depreciation Charge determined in accordance with Section

5.4 (Depreciation Charge).

. Quantity Charge: A payment based on the quantity of water delivered through the
metering point(s) to Lincolnwood’s water system multiplied by the Quantity Rate determined in

accordance with the provisions of Section 5.05 (Quantity Charge).

5.3 Return on Rate Base
The “Rate Base” consists of those components of Evanston’s Water Utility relating to assets in

the Source of Supply, Pumping Plant, Treatment Plant, Water Plant and Transmission locations
(the “Evanston Water Utility Components™). These Water Utility Components in service as of
December 31, 2015, are identified in the “Evanston Water Utility Components Sheet” which is
part of attached Group Exhibit “B” (Example of Rate Calculation for LINCOLNWOOD Water
Rate for Service Year 2017 Based on Evanston Audited Information for Fiscal Year 2015) to this
Agreement. The Parties to this Agreement understand and acknowledge that these Evanston
Water Utility Components will adjust annually as of the end of each Fiscal Year to reflect
additions to, and retirements of, Evanston Water Utility Components. The Parties to this
Agreement understand and acknowledge that these Evanston Water Utility Components may
adjust between the Effective Date of this Agreement and the date of delivery of water. Evanston
shall be included as a component of the Evanston Water Utility for purposes of asset allocation

and rate making related to asset allocation only for LINCOLNWOOD.
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. Original Cost Rate Base: The components of the Rate Base valued at the original
cost to Evanston of the acquisition, engineering, construction and installation of the assets of the
Water Utility as identified in the most recently available Evanston Comprehensive Annual
Financial Report (“Evanston CAFR”), minus accrued depreciation as of the end of the Fiscal

Year used as a basis for determining Water Charges under this Agreement.

. Reproduction Cost New Rate Base: The components of Rate Base valued initially
in the most recently available Evanston CAFR prior to the commencement of delivery of water
under this Agreement. Reproduction Cost New Rate Base will be recalculated as of the end of
each succeeding fifth Fiscal Year, starting in 2020, reflecting components then properly allocated
to the Rate Base pursuant to this Agreement. The recalculation of the Reproduction Cost New
Rate Base will utilize the most current valuation of the Evanston Water Utility, as identified by a
reputable qualified consulting engineering firm experienced in water works valuation hired by
Evanston. Accrued depreciation identified by the engineering firm’s valuation study, plus
accrued depreciation which occurred from the date of the valuation to the end of the applicable
Fiscal Year of the rate determination, will be deducted from the reproduction cost new of the

plant in service at the end of the Fiscal Year.

. Fair Value Rate Base: This will be calculated initially in the most recently
available Evanston CAFR prior to the commencement of delivery of water under this
Agreement. The Fair Value Rate Base will be recalculated as of the end of each succeeding fifth
Fiscal Year, starting in 2020, and will consist of the sum of fifty percent (50%) of the original
Cost Rate plus fifty percent (50%) of the Reproduction Cost Rate Base as of the calculation
date. The Fair Value Rate Base will be subject to annual adjustment as of the end of the Fiscal
Year between Fair Value Rate Base recalculations to reflect additions to and retirements of
Water Utility assets contained in the Rate Base during the Fiscal Year. The next verification of
the elements of the Fair Value Rate Base will be performed by Burns and McDonnell in 2020 (or
its successor entity selected by Evanston, as the case may be), and then once every five (5)
calendar years thereafter. Additions will be valued at their original cost until recalculation of the
Fair Value Rate Base, at which time such additions will be valued in the same manner as the Fair
Value Rate Base. Retirements will be valued at their fair value as reflected in the last previous

Fair Value Rate Base computation.

10
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. Annual Return on Rate Base: The Annual Return on Rate Base will be multiplied
ten percent (10.0%) on the LINCOLNWOQOD share of the Fair Value Rate Base identified in the
most recently available Evanston CAFR, and otherwise conform to the cost of service principles
identified in Section 5.01 (General Principles and Policies). The LINCOLNWOOQOD share of the
Fair Value Rate Base will be determined by allocating to LINCOLNWOOD a portion of such
Fair Value Rate Base, as adjusted and recalculated from time to time as provided by this
Agreement. This adjustment will be based upon the ratio of each Evanston Water Utility
customer allocation, which includes the City of Evanston’s allocation, compared to the total
allocation of all Evanston Water Utility customers established by order of the Illinois

Department of Natural Resources (“IDNR”) during the Fiscal Year.

5.4 Depreciation Charge
These charges will be calculated as of the end of each Fiscal Year following commencement of

the delivery of water to LINCOLNWOOD and will consist of one-twelfth (1/12th) of an annual

depreciation charge, calculated by applying the depreciation rates utilized by Evanston identified
in Group Exhibit “C” (Depreciation Rates) to this Agreement, to the original cost of the
depreciable Water Utility asset defined in Section 5.03 (Return on Rate Base) in service
contained in the Fair Value Rate Base allocated to LINCOLNWOOD. As of the date when any
depreciable Water Utility asset will be placed in service or any depreciable Water Utility asset in
the Fair Value Rate Base is retired from service, charges of depreciation to LINCOLNWOOD
will be correspondingly adjusted as of the end of the Fiscal Year in which the addition or

retirement took place.

5.5 Quantity Charge
LINCOLNWOOD will pay Evanston a Quantity Charge based upon a Quantity Rate equal to

LINCOLNWOOD'’s share of the “Operating Costs” per 1,000 gallons of water delivered to the

Point of Delivery. The “Operating Costs” to be included in determining the Quantity Rate are the
costs assigned to the functions of Administration, Pumping, Filtration, and Distribution,
identified in the Evanston CAFR of the Evanston Water Fund described in Group Exhibit “B”
attached to this Agreement. The Operating Costs applicable to water deliveries during the
Service Year will be determined based on the results of operation of the Evanston Water Utility,
as audited by independent certified public accountants selected by Evanston, as reviewed by

LINCOLNWOOD. The total Quantity Charge will be adjusted at the end of each Service Year

11
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to reflect the actual, total Quantity Charge owed to Evanston based on the Fiscal Year Operating
Costs finally determined by the latest annual audit performed by the current Evanston
independent certified public accountant as defined in Section 5.08 (True Up). In determining the
Quantity Rate, Operating Costs will be allocated to LINCOLNWOOD based upon the ratio of its
Average Day Demand identified in Section 7 (Water Supply; Allocation; Distribution) of this
Agreement supplied by the Evanston Water Utility, to the aggregate of the Average Day Demand
of all Evanston Water Utility, LINCOLNWOOQOD and other customers or users of the Evanston
Water Utility system during the Fiscal Year. The Quantity Rate will not include any portion of
any costs included in computing the Fair Value Rate Base, Annual Return on Rate Base or

Depreciation Charge.

5.6 Demand Charge and Quantity Charge Smoothing
Demand Charge Cap. Upon completion of the Clearwell Project immediately south of

the Evanston Water Utility, and upon completion of the Intake Replacement Project, but not later
than the end of year 2022, any increase and decrease in any Evanston Water Utility Asset shall
not increase the total rate charged to LINCOLNWOOD by more than four percent (4%) per
year until the entire cost of the Evanston Water Utility Asset has been recovered by either Party
compared to the cost change that would have occurred if the Evanston Water Utility Asset
change was not smoothed. No cap or smoothing will be calculated due to the change in total
customers utilizing the Evanston Water Utility. Any increased capital costs associated
exclusively with the acquisition of new customers by Evanston will not be included in the rate
calculation for LINCOLNWOOD. LINCOLNWOOD’s rate shall not be increased as a result of
the acquisition of new Evanston customers. Evanston may accelerate the replacement of assets
assigned to LINCOLNWOOD, as needed, to add a new Evanston customer or may add new
assets beneficial to LINCOLNWOOD, provided that the new rate for LINCOLNWOOD is equal
to or less than the then-current LINCOLNWOQOD rate.

Quantity Charge Cap. The Parties agree to cap the annual increase of the labor costs
portion of the Operating Costs that are used to determine the Quantity Rate based on the actual,
annual aggregate cost increase (if any), if Evanston labor costs increase more than 4% in any
given year. When Evanston labor costs increase by more than 4% any given year, the labor

costs portion of the Operating Costs shall be capped based on the average of the annual

12
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percentage increases of labor costs for public works employees of Evanston and Lincolnwood
(e.g., Evanston increase (4.4%) plus Lincolnwood Increase (4.0%) divided by two equals a 4.2%

capped increase).

5.7 LINCOLNWOOD Audit Rights
Not more than once per year, LINCOLNWOOD shall have the right to audit all parts of the

water charges, and the components thereof, as well as any other fees, charges, or assessments
provided for in this Agreement. LINCOLNWOOD’s right to audit includes, but is not limited to,
the Demand Charge, the Quantity Rate, the Quantity Charge, the Rate Base and the Depreciation
Charge, as well as any other components of the water charges. Evanston shall reasonably
cooperate with requests by LINCOLNWOOD and its auditors regarding reasonable requests for
documents and information needed to complete the audit related to the rights and obligations of

the Parties under this Agreement. Each Party is responsible for its respective costs of the audit.

5.8 True-Up
At the end of each Service Year and subject to Section 5.07 (LINCOLNWOOD Audit Rights),

there will be a final Quantity Charge or credit issued by Evanston to LINCOLNWOOD to adjust
the total Quantity Rate calculated by utilizing the latest available Fiscal Year audited Operating
Costs. Any adjustments to the water charges, and the components thereof, as well as any other
fees, charges, or assessments provided for in this Agreement, that require additional payment to
Evanston by LINCOLNWOOD or any credit to LINCOLNWOOD by Evanston shall be
calculated as part of this annual True-Up process. The Parties have attached as Group Exhibit
“A” to this Agreement, illustrative examples of the “True-Up” process. After the True-Up
process and any dispute resolution process are completed, this final charge or credit shall be paid
by the responsible Party within thirty (30) calendar days of the issuance of the invoice or credit

by separate payment or as otherwise mutually agreed to in writing by the Parties.

6. Water System Definitions

6.1 Water System Definitions and Related Terms
In this Agreement, the following definitions apply:

. Evanston Clearwell Project: The replacement of the 5.0 MG treated water storage
facility located on the south side of Lincoln Street opposite the water treatment plant (See,

Group Exhibit “B”, #203 of the Treatment Plant asset list).

13
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. Evanston Connection Facility: Evanston control valve, delivery meter, piping and
other components necessary to supply water to LINCOLNWOOD that will be housed in an
underground vault near the intersection of Oakton Avenue and the North Shore Channel, owned

by Evanston and included as a transmission component in the rate base.

. Evanston Intake Replacement Project: The replacement of Evanston’s 36” and
42” diameter intake(s) and all appurtenances thereto (See Group Exhibit “B”, #9 and #13 in the
Source of Supply asset list).

. Evanston Water Utility: The assets in the Source of Supply, Pumping Plant,
Treatment Plant, Water Plant and Transmission locations in service as of December 31, 2015,
and identified in Group Exhibit “B” to this Agreement, which components may adjust annually
as of the end of each Fiscal Year to reflect additions to, and retirements of, Water Utility

components.

. Lincolnwood Water System: The infrastructure that makes up the Lincolnwood
Water System, including but not limited to, the water treatment, pumping, storage, distribution
and delivery system, pump stations, transmission and distribution mains, valves, meters, and

connection facilities.

. Point of Delivery: The point of connection of the LINCOLNWOOD Water
System and the Evanston Connection Facility adjacent to the underground vault at Evanston

border on the East side of the North Shore Channel.

. Project: The construction of the Evanston Connection Facilities, the Evanston
Facilities Adjustments, the LINCOLNWOOD Water System, and all related and necessary
improvements made to the Evanston Water Utility, and the Lincolnwood Water System, as

provided for in this Agreement.

. To the extent a word or term is used in this Agreement that is not defined herein,
the first source of interpretation of the word or term shall be its definition in the AWWA M-1
Manual or other AWWA publication pertaining to water transmission and distribution facilities

(if defined therein), then any applicable federal or state laws (e.g., Clean Water Act) and then the

14
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common definition found in the most recent edition of any mutually agreed upon nationally

published dictionary (e.g., Webster’s Dictionary or Merriman’s Dictionary).

7. Water Supply; Allocation; Distribution

7.1 Water Supply, Sale and Purchase; Allocation
Evanston will sell and deliver to LINCOLNWOOD the full water requirements of the

LINCOLNWOOD Water System, except as otherwise set forth in this Agreement.

LINCOLNWOOD will purchase all of the water it receives from Evanston in accordance with

this Agreement.

LINCOLNWOOD is responsible to obtain and maintain a water allocation from the Illinois
Department of Natural Resources (“IDNR”). In this Agreement, Average Day Demand
(“ADD”) means the IDNR water allocations established in November 2011 for Lincolnwood. In
this Agreement, Maximum Flow Rate (“MFR”) means the rate of flow that Evanston is required

to provide at the Point of Delivery.

The MFR to Lincolnwood is based on the Year 2030 IDNR water allocation assigned to
Lincolnwood multiplied by a 1.65 peaking factor.

. [lustrative formula for calculating the MFR for Lincolnwood: Lincolnwood
Year 2030 IDNR water allocation = 2.429 x 1.65 = 4.0079 Million Gallons Per Day
(“MGD”) MFR.

7.2 Emergency Connections
This Agreement will not prohibit LINCOLNWOOD or Evanston from entering into any

emergency water service agreement with another municipality, water agency, or other source.
Nothing in this Section will prevent Evanston’s right to collect all water charges provided for in

this Agreement.

7.3 Coefficient of Friction
LINCOLNWOOD shall maintain its transmission main to provide a coefficient of friction (“C-

factor”) to be determined after the completion of the final design engineering for the
LINCOLNWOOD Water System, which C-factor will be incorporated into this Agreement by a
jointly executed side-letter issued prior to the delivery date of water. Unless otherwise agreed to

by the Parties, the C-factor rating of the LINCOLNWOOD Water System between the Point of
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Delivery and the LINCOLNWOOD booster station or LINCOLNWOOD (referred to as the
“Evanston Pressurized Zone” of the LINCOLNWOOD Water System) receiving reservoir shall
not be less than a C-factor rating of 90. If the C-factor falls below 90 within the Evanston
Pressurized Zone of the LINCOLNWOOD Water System, Evanston is not required to meet the
Maximum Flow Rate as indicated in Section 7.01 (Water Supply Sale and Purchase; Allocation).
The Maximum Flow Rate shall decrease directly on a one to one basis with the decrease in C-
factor rating (e.g., each one (1) point loss or gain of C-factor equals a 1.11% change in the
maximum flow rate: 80 C-factor = 88.90% maximum flow rate). The C-factor is identified in
Cameron Hydraulic Data, or equivalent successor statement of measure, and typically used for
the design of concrete pipes to reflect the roughness of the pipe after many years of operation.
LINCOLNWOOD shall test its transmission main beginning in Year 2023, and every fifth year
thereafter, to determine the C-factor rating and promptly provide those results to Evanston to
ensure adherence to this requirement. If the LINCOLNWOOD’s transmission main fails to meet
the required C-factor rating as set forth in this Section, then another C-factor test shall be

conducted during the subsequent Service Year.

7.4 Pressures
Evanston will supply water to LINCOLNWOOD by direct pressure from the Evanston Water

Plant without intermediate pumping from reservoirs. Evanston shall control operating pressures
within its water distribution system and adjust such pressures according to the water demands
within its water distribution system to ensure that the pressure at the Point of Delivery is at all

times between 40 and 50 pounds per square inch (“PSI”).

7.5 Supply and Service Agreement Only; Title to Water
Nothing in this Agreement shall be construed as granting any proprietary or other interest in the

Evanston Water Utility to LINCOLNWOOD. Nothing in this Agreement shall be construed as

granting any proprietary or other interest in the LINCOLNWOOD Water System to Evanston.
Evanston and LINCOLNWOOD agree that this Agreement is solely an agreement for the sale
and purchase of a supply of Water and related services. Title to Water passes at the Point of
Delivery from Evanston to LINCOLNWOOD. Evanston agrees to deliver an adequate water
supply on a regular basis to maintain LINCOLNWOQOD water requirements as provided for in
this Agreement. Evanston agrees to not utilize off-peak pumping to meet the LINCOLNWOOD
water requirements, unless requested by LINCOLNWOOD.

16
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7.6 Temporary Restriction
Evanston has the right to restrict, on a temporary basis, the supply of water to LINCOLNWOOD

in order to ensure an adequate water supply to all customers of the Evanston Water Utility for
basic water services, and firefighting purposes, provided that the duration of the temporary water
restriction is limited to the minimum time period necessary to resolve the condition or
unforeseen emergency that caused the temporary restriction. Evanston shall take immediate,
commercially reasonable actions to fix, repair, employ a temporary solution until a permanent
solution is available or resolve the condition or unforeseen emergency that caused the temporary
water restriction. If there is an insufficient water supply available to serve LINCOLNWOOD and
all other customers, LINCOLNWOOD will receive its pro-rata share of the amount of water that
is stored and available at the Evanston Water Utility based on the IDNR water allocation(s) as
defined and identified in Group Exhibit “B” to this Agreement. If Evanston temporarily
restricts the supply of water to LINCOLNWOOD under this Section, it shall deliver immediate
written notice to LINCOLNWOOD that explains the reason(s) for the restriction, identifies the
estimated reduction in the volume of water to be supplied to LINCOLNWOOD and the
anticipated duration of the reduction in water supply service. During the first twenty-four (24)
hour period of the temporary water restriction, Evanston shall provide LINCOLNWOOD with
status reports in subsequent eight (8) hour intervals relative to the progress in resolving the
condition or unforeseen emergency that caused the temporary water restriction. If the temporary
water restriction extends or is anticipated to extend beyond a twenty-four (24) hour period, the
Parties agree to meet to discuss commercially reasonable options and actions to fix, repair,
employ a temporary solution until a permanent solution is available or resolve the condition or

unforeseen emergency that caused the temporary water restriction.

7.7 Maintenance
Scheduled maintenance and repair to the Evanston Water Utility or the LINCOLNWOOD Water

System that may impact water supply and service to LINCOLNWOOD cannot be done except
upon prior notice to the other Parties of not less than five (5) days. Scheduled maintenance to
water system infrastructure during peak demand periods shall be avoided to the extent possible.
Notice of emergency maintenance or repair will be provided by the Party performing the

maintenance and repair to the other Party as soon as practicable under the circumstances. Each
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Party agrees to maintain their respective water systems in accordance with the manufacturers’

warranty and operational specifications.

7.8 Lincolnwood Option to Purchase Water from Other Suppliers
Notwithstanding any other provision in this Agreement, Lincolnwood may purchase water from

other water suppliers under the following two (2) situations. First, Lincolnwood may purchase
water from other water suppliers to the extent Evanston fails to deliver to Lincolnwood the full
water requirements up to the total amount of the IDNR water allocations as required by this
Agreement. In the event of such failure by Evanston, but excluding temporary restriction(s)
under Section 7.06 or maintenance situations under Section 7.07 above, Evanston shall provide
written notice to Lincolnwood of the service failure, which shall include a description of the
operational or technical reasons for the failure to deliver Lincolnwood’s full water requirements.
Second, Lincolnwood may purchase water from the City of Chicago under non-emergency

conditions in order to maintain an active, operational water supply connection.

7.9 Surges and Back-Flows
No surges or back-flows into any Party’s water system are allowable under this Agreement.

7.10 LINCOLNWOOD Responsibility for Damage to Evanston’s Water Utility
LINCOLNWOOD is responsible for damage to the Evanston Water Utility or of any of its

customers due to surges and back-flows caused by malfunction or misuse of LINCOLNWOOD’s
Water System, including, without limitation, valve operation or booster station operation,
excluding damage where Evanston is responsible for the operation of the LINCOLNWOOD
Water System, including, without limitation, its valve operation or booster station.
LINCOLNWOOD shall install a flow control system and a pressure recording system consisting
of remotely operated flow control valve(s) at the LINCOLNWOOD receiving reservoir(s).
LINCOLNWOOD shall provide the necessary equipment to transmit pressures, rates of flow and
receiving reservoir(s) elevations prior to delivery of water by Evanston. All devices necessary for
the control and transmission of pressures, levels and rates of flow of water furnished to
LINCOLNWOOD that are part of the LINCOLNWOOD Water System shall be provided and
maintained by LINCOLNWOOD, and comply with the provisions of Section 10 (Meters and

Measurements; Meter Testing). Water pressure and rate of flow readings shall be transmitted to
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the Evanston Pumping Station. All flow control valves within the Evanston Water Utility shall

be controlled by Evanston in accordance with the provisions of this Agreement.

7.11 Evanston’s Responsibility for Damage to LINCOLNWOOD’s Water System
Evanston is responsible for damage to the LINCOLNWOOD Water System or of the water

systems any of its customers due to surges and back-flows caused by malfunction or misuse of
Evanston’s Water Utility, including, without limitation, valve operation, booster station

operation or pump station operation.

8. Existing and Future Customers of Evanston; LINCOLNWOOD Other Users

8.01 Existing and Other Water Customers Served by Evanston

Evanston agrees that it will continue to supply water to its existing customers without impairing
LINCOLNWOOD'’s right to Water service from Evanston under this Agreement, or impairing
Evanston’s ability to deliver Water to LINCOLNWOOD under this Agreement. Nothing in this
Agreement limits Evanston executing new, modified or amended agreements with any other
current or future wholesale water customer served by Evanston. LINCOLNWOOD agrees

Evanston has the right to serve new wholesale water customer(s) subject to its obligations to

LINCOLNWOOD under this Agreement.

8.2 Northwest Water Commission
In the event of the loss of the Northwest Water Commission (“NWC”) between the years of

2034-2047, the change in the total rate increase shall be calculated, and Lincolnwood shall be
assessed, not more than fifty percent (50%) of the rate increase incurred by the loss of NWC.
Assuming the loss of NWC between the years of 2034-2047, total Lincolnwood rate increases
shall be capped at eight percent (8%) per annum. Evanston shall take all commercially
reasonable actions to reduce all assets in use at the WTP to reflect the new plant demand without

NWC. After 2048, LINCOLNWOOD rates shall be recalculated according to this Agreement.

8.3 Liability for Unreasonable Delay by LINCOLNWOOD

If LINCOLNWOOD fails or refuses to complete the LINCOLNWOOD Water System as
required by this Agreement, then LINCOLNWOOD shall pay to Evanston all reasonable, actual,
documented costs incurred by Evanston as listed in Section 16.03 (G, H, or I) (Termination by

LINCOLNWOOD), and in Sections 4.01 (LINCOLNWOOD Notice to Evanston to Proceed
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With Preliminary Project Phase Work) through Section 4.07 (Commencement of Obligation to
Deliver and Receive Water). If LINCOLNWOOD fails to complete the LINCOLNWOOD
Water System due to a Force Majeure Event(s) or any other delays that prevent the completion of
LINCOLNWOOD’s Project Improvements until after the delivery of water (Section 4.04),
LINCOLNWOOD shall not be obligated to pay to Evanston any costs or penalty, provided that
LINCOLNWOOD has taken and continues to take all commercially reasonably actions to
complete the LINCOLNWOOD Project Improvements as soon as reasonably possible after the

expected delivery date of water.

8.4 Liability for Unreasonable Delay by Evanston
If Evanston fails or refuses to complete the components at the Point of Delivery in a

commercially reasonable time frame as outlined in Section 4.01 (LINCOLNWOOD Notice to
Evanston to Proceed with Preliminary Project Phase Work) through Section 4.07
(Commencement of Obligation to Deliver and Receive Water) and LINCOLNWOOD are unable
to receive water from Evanston by the anticipated initial delivery date of water, or such other
alternate water delivery date, as provided for in Section 4.01 (LINCOLNWOOD Notice to
Evanston to Proceed with Preliminary Project Phase Work) through Section 4.07
(Commencement of Obligation to Deliver and Receive Water) above, due to such failure or
refusal by Evanston, then Evanston will pay to LINCOLNWOOD the difference between the
water rate that would have been charged by Evanston under this Agreement, and the then-

applicable Chicago water rate (or the water rate charged by an alternate water supplier).

9. Facility Completion Schedule

9.1 Specifications and Sequence of Construction for the Project Improvements
After the approval of this Agreement, and subject to the notice to proceed provisions set forth in

this Agreement, the Parties agree to work cooperatively together and to share relevant
information to develop their respective specifications for their own Project improvements and to
prepare construction schedules and operating procedures for the Project improvements, including
the joint review of preliminary design plans and final design plans for review comment purposes
and delivery of periodic status reports by each Party relative to the Evanston Connection

Facilities and the LINCOLNWOOD Water System.
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9.2 IEPA and Other Approvals for the Project
The Parties agree to apply for, obtain and maintain all permits, licenses and other approvals

required by the federal, state, county and local governments and governmental regulatory

agencies with jurisdiction over the Project.

9.3 Easements, Licenses, Permits, Fees and Approvals
LINCOLNWOOD shall take all necessary action to acquire easements, permits and licenses for

the construction of the LINCOLNWOOD Water System Facilities within Evanston’s corporate
boundaries and outside of Evanston’s corporate boundaries. LINCOLNWOQOD agrees to pay all
required permit fees, license fees and plan review fees to all governmental regulatory agencies
with jurisdiction over the Project, except for Evanston. Construction of the LINCOLNWOOD
Water System shall conform to all applicable laws, ordinances, codes, regulations and

specifications.

10. Meters and Measurements; Meter Testing

10.1 Unit of Measurement
The unit of measurement for water delivered pursuant to this Agreement will be gallons of water,

U.S. Standard Liquid measure, and all meters installed pursuant to this Agreement must, unless
the Parties otherwise agree, be so calibrated, and must read at one thousand (1,000) gallons of

water.

10.2 Supervisory Control and Data Acquisition (“SCADA”)
Evanston shall in real time provide to LINCOLNWOQOD the following SCADA information,

except during SCADA failure:

a) total plant flow data;

b) flow through LINCOLNWOOD master meter data;

c) pressure at LINCOLNWOOD delivery meter facility data; and
d) Evanston control valve position.

LINCOLNWOOD shall in real time provide to Evanston incoming and outgoing flow data from
each receiving reservoir as well as the water level in each receiving reservoir, except during
SCADA failure. In regard to on-site visits and inspections of each Party’s respective water

system facilities, the requesting Party shall request any on-site visits and inspections in advance
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by written notice to the receiving Party and shall comply with all security protocols and be
accompanied by the receiving Party’s staff during the on-site visit or inspection, and the
receiving Party shall cooperate in scheduling such on-site visits and inspections. Evanston and

LINCOLNWOOD agree to promptly repair any SCADA failures.

10.3 Delivery Meters
Water sold and delivered to LINCOLNWOOD pursuant to this Agreement must be measured

through a meter or meters furnished, installed, maintained, replaced and read by Evanston (the
“Delivery Meters”). Except as provided in this Agreement, all billing for Water sold and
supplied pursuant to this Agreement must be based upon Evanston’s readings of the Delivery
Meters, subject to LINCOLNWOOD’s right to audit Evanston’s readings under Section 5.07
(LINCOLNWOOD Audit Rights) above. All Delivery Meters shall be in good working order,
shall at all times meet or exceed the standards of the AWWA, or its successor entity, and shall be
available for inspection, testing, and checking by LINCOLNWOOD upon reasonable request to
Evanston. Evanston shall at its cost maintain, inspect, test, calibrate and adjust all Delivery
Meters not more than two (2) times per year. Representatives from LINCOLNWOQOD shall have
the right to witness all such maintenance, inspections, tests, calibrations and adjustments.
Lincolnwood shall pay to Evanston the actual cost incurred by Evanston in maintaining, testing,
calibrating and adjusting the Delivery Meters, which cost shall be included as part of the
Quantity Charge. Copies of the results of all such maintenance, inspections, tests, calibrations

and adjustments must be furnished by Evanston to LINCOLNWOOD upon request.

104 Check Meters
LINCOLNWOOD may, at their option and expense, install and operate a check meter(s) (a

“Check Meter”) to check each Delivery Meter, but the measurement of water for billing pursuant
to this Agreement shall, except as hereinafter provided, be measured solely by the Delivery
Meters. All Check Meters shall meet or exceed the standards of the AWWA and shall be
available for inspection and checking by Evanston wupon reasonable request to
LINCOLNWOOD. The costs for installation, maintenance, regulatory fees, reading, testing,
calibration, and adjustment of all Check Meters shall be performed by LINCOLNWOOD at
LINCOLNWOOD’s sole cost and expense.
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10.5 Meter Calibration and Adjustment
If either Evanston or LINCOLNWOOD at any time observes a variation between a Delivery

Meter and a Check Meter or any other evidence of meter malfunction, such Party must promptly
notify the other Party, and Evanston and LINCOLNWOOD agree to cooperate to inspect and test
the accuracy of such meter(s). If upon any inspection or test, any meter is found to be out of
service or the percentage inaccuracy of any meter is found to be in excess of two percent (2%)
slow or fast, then the meter’s registration, as well as charges for water based on incorrect
metering, must be corrected by agreement of Evanston and LINCOLNWOOD based on the best
data available. The best data available is defined as the registration of an installed Check Meter
that is accurately registering equal to or less than two percent (2%) slow or fast during the
period extending back to the time when such inaccuracy began. If it is impossible to determine
the time period of inaccuracy, the correction period will extend back one-half of the time elapsed
since the last date of calibration. Otherwise, the amount of water delivered during such period

may be estimated by:

. correcting the error if the percentage of the error is ascertainable by calibration

tests or mathematical calculation; or

. if the error is not ascertainable by calibration tests or mathematical calculation, by
estimating the quantity of water delivered by reference to deliveries during the preceding periods

under similar conditions when the meter or meters were registering accurately.

10.6 Notification Concerning Meter Tests
Evanston and LINCOLNWOOD shall deliver to the other Party written notice at least seventy-

two (72) hours in advance of the time of any planned maintenance, inspection, test, calibration,
adjustment or other work affecting any Delivery Meter or Check Meter so that the other Party
may arrange to have a representative present. If said representative is not present at the time set
in such notice, the inspection, test, calibration, adjustment or other work will proceed in the
absence of said representative. Notices required under this Section 10.06 shall be given to the
following persons at the following addresses, unless otherwise provided in writing by

LINCOLNWOOD :

If for Evanston:

Director of Public Works Agency
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555 Lincoln Street

Evanston, Illinois 60201

Phone: 847.448.4311

Email: current business email address

If for Lincolnwood:

Director of Public Works

Village of Lincolnwood

7001 N. Lawndale Avenue
Lincolnwood, IL 60712

Phone: 847-675-0888

Fax: 847-675-4432

Email: current business email address

10.7 Removal of Meters
Delivery Meters and Check Meters may be removed upon termination of this Agreement only

upon mutual agreement of the Parties and upon the release of any easements related thereto.

10.8 Meters for Customers
Each Party is responsible for providing water meters to its own customers.

11. Dispute Resolution

11.01 Negotiation
If a dispute arises between Evanston and LINCOLNWOOD concerning this Agreement, the

Parties will first attempt to resolve the dispute by negotiation. Each Party will designate persons
to negotiate on their behalf. The Party contending that a dispute exists must specifically identify
in writing all issues and present it to the other Parties. The Parties will meet and negotiate in an
attempt to resolve the matter. If the dispute is resolved as a result of such negotiation, there must
be a written determination of such resolution, and ratified by the corporate authorities of each
Party, which will be binding upon the Parties. If necessary, the Parties will execute an
addendum to this Agreement. Each Party will bear its own costs, including attorneys’ fees,

incurred in all proceedings in this Section. If the Parties do not resolve the dispute through
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negotiation, any Party to this Agreement may pursue other remedies under Section 11.02

(Remedies) below to enforce the provisions of this Agreement.

11.2 Remedies
In any action with respect to this Agreement, the Parties are free to pursue any legal remedies at

law or in equity. Each and every one of the rights, remedies, and benefits provided by this
Agreement shall be cumulative and shall not be exclusive of any other rights, remedies, and
benefits allowed by law. Each Party will bear its own costs, expenses, experts’ fees, and

attorneys’ fees, incurred in all litigation arising under this Agreement.

11.3 Venue and Applicable Law
All questions of interpretation, construction and enforcement, and all controversies with respect

to this Agreement, will be governed by the applicable constitutional, statutory and common law
of the State of Illinois. The Parties agree that, for the purpose of any litigation relative to this
Agreement and its enforcement, venue will be in the Circuit Court of Cook County, Illinois or
the Northern District, Eastern Division of the United States District Court, Chicago, Illinois, and
the Parties consent to the in personam jurisdiction of said Courts for any such action or

proceeding.

12. Force Majeure

12.1 Excuse From Performance
No Party will be liable in damages to any other Party for delay in performance of, or failure to

perform, its obligations under this Agreement, if such delay or failure is caused by a Force
Majeure Event as defined in Section 12.02 (Force Majeure Event) below. If a Party cannot
perform under this Agreement due to the occurrence of a Force Majeure Event, then the time
period for performance of the Party under this Agreement shall be extended by the duration of

the Force Majeure Event.

12.2 Force Majeure Event
A “Force Majeure Event” means an event not the fault of, and beyond the control of, the Party

claiming excuse which makes it impossible or extremely impracticable for such Party to perform
obligations imposed on it by this Agreement, by virtue of its effect on physical facilities and their

operation or employees essential to such performance. Force Majeure Events include:
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. an “act of God” such as an earthquake, flood, fire, Lake Michigan seiche, tornado,

earth movement, or similar catastrophic event,

. an act of terrorism, sabotage, civil disturbance or similar event,
. a strike, work stoppage, picketing, or similar concerted labor action,
. delays in construction caused by unanticipated negligence or breach of contract

by a third party or inability to obtain essential materials after diligent and timely efforts, or

. an order or regulation issued by a Federal or State regulatory agency after the

Effective Date or a judgment or order entered by a Federal or State court after the Effective Date.

A Force Majeure Event does not include a change in economic or market conditions or a change

in the financial condition of a Party to this Agreement.

12.3 Notice
The Party claiming a Force Majeure Event excuse must deliver to the other Parties a written

notice of intent to claim excuse from performance under this Agreement by reason of a Force
Majeure Event. Notice required by this Section must be given promptly in light of the
circumstances. Such notice must describe the Force Majeure Event, the services impacted by the
claimed event, the length of time that the Party expects to be prevented from performing, and the
steps which the Party intends to take to restore its ability to perform its obligations under this

Agreement.

13. Preservation of Water Rights
Evanston intends to preserve all of its water rights, irrespective of whether the water held under

such water rights is allocated under this Agreement. Nothing in this Agreement shall be
construed as an abandonment, or evidence of intent to abandon, any of the water rights that

Evanston presently possesses.

14. Good Faith and Fair Dealing
The Parties each acknowledge their obligation under Illinois law to act in good faith toward, and

deal fairly with, each other with respect to this Agreement.
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15. Disconnection, Removal Relocation of Connection Facilities or Transmission Mains

15.01 Termination of Agreement
Upon termination of this Agreement, Evanston, in its discretion and at its cost, may disconnect or

remove the Evanston Connection Facilities and / or the LINCOLNWOOD Connection Facilities
and / or transmission mains located within Evanston’s rights of way or utility easements, but
only after the Parties mutually approve and sign an agreement and a release of easements that
pertain to disconnection and / or removal of the Evanston Connection Facilities, the

LINCOLNWOOD Connection Facilities and /or the transmission mains.

15.02 Relocation
In the event that the Point of Delivery or any portion of the Evanston Connection Facilities and

the LINCOLNWOOD Connection Facilities or any transmission mains need to be relocated due
to unanticipated circumstances or at the request of either Party, the Parties may negotiate an
addendum to this Agreement that provides for the relocation, reconstruction, financing and cost
sharing of the relocation work. If this Agreement is terminated, within one (1) year of the
effective date of such termination, all connection facility assets, components, and equipment
within Evanston must be removed at LINCOLNWOOD’s sole cost and expense, unless

otherwise agreed upon by the Parties.

16. Termination; Default

16.1 Termination by Evanston
This Agreement shall be subject to termination if a court of competent jurisdiction restricts or

limits any of Evanston’s rights to obtain, sell, contract for, or distribute water to
LINCOLNWOOD in a manner that prohibits Evanston from complying with its obligations to
LINCOLNWOOD under this Agreement. Evanston will have the right to terminate this
Agreement if LINCOLNWOOD fails and defaults with respect to its obligations under Section

5.02 (Billing and Payments) of this Agreement, and otherwise fails and refuses to cure such

default under Section 11.01 (Negotiation) and Section 16.04 (Default; Cure Period; Relief).

16.2 Termination by Mutual Agreement
Only upon mutual consent, the Parties may agree to terminate this Agreement, in writing, after

the approval of a termination or wind-down agreement by their respective corporate authorities.
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16.3 Termination by LINCOLNWOOD
LINCOLNWOOD shall have the right to terminate this Agreement if it delivers written notice to

Evanston of its intention to terminate this Agreement not less than five (5) years prior to the
termination date of the then-existing Term. In addition, LINCOLNWOOD has the right to

terminate this Agreement for the following reason(s):

A. If LINCOLNWOOQOD is unable to obtain easements or title to real property to construct the
LINCOLNWOOD Connection Facilities and other necessary LINCOLNWOOD Project

Improvements.

B. If the LINCOLNWOOD Engineering and Route Study determines that the LINCOLNWOOD
Connection Facilities and other necessary LINCOLNWOOD Project Improvements will not be
feasible for any reason, including but not limited to a lack of technical feasibility to complete the
LINCOLNWOOD Project Improvements, or a lack of relative financial feasibility to pay for the
LINCOLNWOOD Project Improvements.

C. If the bid results for the LINCOLNWOOD Connection Facilities and other necessary
LINCOLNWOOD Project Improvements exceeds:
1) the LINCOLNWOOD Engineer’s Estimate;

2) the approved LINCOLNWOOD Project Budget; or

3) the LINCOLNWOOD Project Financial / Debt Repayment schedule.
LINCOLNWOOD shall provide all documents and data to Evanston prior to LINCOLNWOOQOD
cancelling the bid.

D. Evanston fails to deliver water in accordance with or otherwise fails to comply with the terms

of this Agreement.

E. LINCOLNWOOQOD can terminate this Agreement at the end of the Initial Term, or as

otherwise provided during any Extended Term, subject to timely written notice to Evanston.

F. LINCOLNWOOD can terminate this Agreement on or before December 31, 2018, if
Lincolnwood is unable to negotiate with the City of Chicago a renewal of its existing
agreement with Chicago, which renewal must include, at a minimum, Chicago’s provision to
Lincolnwood of an acceptable emergency water supply and otherwise be consistent with

Lincolnwood’s purchase of water from Evanston as contemplated in this Agreement.
28



7/20/18

G.LINCOLNWOOD can terminate this Agreement after its issuance of written notice to
proceed with Evanston’s Preliminary Project Phase Work as set forth in Section 4.01 above, provided
LINCOLNWOOD fully reimburses Evanston for all reasonable actual, documented costs incurred by
Evanston relating only to Project consultants and Project engineering fees and expenses that are incurred
by Evanston after the date of issuance of LINCOLNWOOD’s Notice to Evanston to Proceed with
Preliminary Project Phase Work. Evanston or LINCOLNWOOD will not be reimbursed for staff time or

corporation counsel time or outside legal counsel fees and expenses.

H. LINCOLNWOOQOD can terminate this Agreement after its issuance of written notice to
proceed with Evanston’s Final Engineering Design Work as set forth in Section 4.02 above,
provided LINCOLNWOOD fully reimburses Evanston for all reasonable actual, documented
costs incurred by Evanston relating only to Project consultants and Project engineering fees and
expenses that are incurred by Evanston after the date of issuance of LINCOLNWOOD’s Notice
to Evanston to Proceed with Final Engineering Design Work. Evanston or LINCOLNWOOD
will not be reimbursed by the other Party for staff time or corporation counsel time or outside

legal counsel fees and expenses.

I. LINCOLNWOOD can terminate this Agreement prior to acceptance of water from Evanston,
provided LINCOLNWOOD fully reimburses Evanston for all reasonable actual, documented
costs incurred by Evanston, relating only to Project consultants and Project engineering fees and
expenses and construction costs that are incurred by Evanston after the date of issuance of
LINCOLNWOOD’s Notice to Evanston to Proceed with Construction as set forth in Section 4.03
above. Evanston or LINCOLNWOOD will not be reimbursed by the other Party for staff time or

corporation counsel time or outside legal counsel fees and expenses.

164 Default; Cure Period; Relief
In the event any Party defaults in regard to any obligation under this Agreement, the non-

defaulting Party shall send written notice of the default, with a description of the default, and a
request that the defaulting Party cure the default. Any Party deemed to be in default under this
Agreement by another Party shall have a thirty (30) calendar day cure period to resolve the
default to the other Party’s satisfaction or to initiate and continue to take actions that are
designed to cure the default in a reasonable time period so that the Party in default is in
conformance with the terms of this Agreement. In the event that a default is not cured, the non-

defaulting Party and the defaulting Party shall participate in the “Dispute Resolution” process
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contained in Section 11.01 (Negotiation) above. If the Dispute Resolution process is not
successful, then either Party may seek to enforce remedies in Section 11.02 (Remedies) to

enforce the provisions of this Agreement.

17. General Conditions

17.1 Entire Agreement
This Agreement constitutes the entire agreement of the Parties concerning all matters specifically

covered by this Agreement. There are no representations, covenants, promises or obligations not
contained in this Agreement that form any part of this Agreement or upon which any of the
Parties is relying upon in entering into this Agreement. There are no other commitments,
understandings, promises or conditions among the Parties in any other contract or agreement,
whether oral or written, and this Agreement supersedes all prior written or oral agreements,

commitments and understandings among the Parties.

17.2 Prompt Payment
In regard to the payment of any fee, charge or assessment provided for under this Agreement, the

Parties are subject to and shall comply with the Local Government Prompt Payment Act (50
ILCS 505/1, et seq.).

17.3 Compliance With Laws
The Parties to this Agreement shall comply with all applicable Federal, State and local laws,

rules and regulations in carrying out the terms and conditions of this Agreement.

174 Regulatory Bodies
This Agreement shall be subject to all valid rules, regulations, and laws applicable hereto passed

or promulgated by the United States of America, the State of Illinois, or any governmental body
or agency having lawful jurisdiction, or any authorized representative or agency of any of them;
provided, however, that this Section 17.04 shall not be construed as waiving the right of any
Party to challenge the validity of any such rule, regulation, or law on any basis, including

impairment of this Agreement.

17.5 Illinois Freedom of Information Act
The definition of a “public record” in the Freedom of Information Act (5 ILCS 140/1, et seq.)

(“FOIA”) includes a “public record that is not in the possession of a public body but is in the

possession of a party with whom the agency has contracted to perform a governmental function
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on behalf of the public body and that directly relates to the governmental function and is not
otherwise exempt under this Act.” (5 ILCS 140/7(2). Consequently, the Parties shall maintain
and make available to the other Parties, upon request, their public records relating to the
performance of this Agreement in compliance with the requirements of the Local Records Act

(50 ILCS 205/1, et seq.) and FOIA.

17.6 Interpretation; Headings
This Agreement shall be construed and interpreted so as to preserve its validity and

enforceability as a whole. No rule of construction that a document is to be construed against any
of the drafting Parties shall be applicable to this Agreement. Section headings and titles are

descriptive only and do not in any way limit or expand the scope of this Agreement.

17.7 Waiver
The failure of any Party to enforce any section, subsection, term, condition or covenant

(collectively referred to as "provision") of this Agreement shall not be deemed a waiver or
limitation of that Party's right to subsequently enforce and compel strict compliance with such
provision and every other provision of this Agreement. No provision of this Agreement shall be
deemed waived by any Party, unless the provision to be waived and the circumstances giving rise
to such waiver are set forth specifically in a duly authorized and written waiver of the Party
charged with such waiver. No waiver by either Evanston or LINCOLNWOQOD of any provision
of this Agreement shall be deemed or construed as a waiver of any other provision of this
Agreement, nor shall any waiver of any breach be deemed to constitute a waiver of any

subsequent breach whether of the same or a different provision of this Agreement.

17.8 No Individual or Personal Liability
The Parties agree that the actions taken in regard to and the representations made by each

respective Party in this Agreement and by their respective corporate authorities have not been
taken or made in anyone’s individual capacity and no mayor/president, board member, council
member, official, officer, employee, volunteer or representative of any Party will incur personal

liability in conjunction with this Agreement.

17.9 No Third Party Beneficiaries
This Agreement is not intended to benefit any person, entity or municipality not a Party to this

Agreement, and no other person, entity or municipality shall be entitled to be treated as
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beneficiary of this Agreement. This Agreement is not intended to nor does it create any third
party beneficiary or other rights in any third person or party, including, but not limited to, any
agent, contractor, subcontractor, consultant, volunteer or other representative of any Party hereto.
No agent, employee, contractor, subcontractor, consultant, volunteer or other representative of
the Parties hereto will be deemed an agent, employee, contractor, subcontractor, consultant,

volunteer or other representative of any other Party hereto.

17.10 Amendments
No amendment to this Agreement shall be effective until it is reduced to writing in an addendum

and approved by the corporate authorities of the Parties. All addenda shall be executed by an
authorized official of each Party. If any governmental agency with regulatory authority enacts
new rules or regulations or new nationally recognized water system engineering requirements are
adopted that require the method of water production or any components of the infrastructure used
for the delivery of water under this Agreement to be changed or modified, the Parties agree to
negotiate an addendum to this Agreement that addresses the construction and operation of the
required water system improvements to the Evanston Water Utility and/or the LINCOLNWOOD
Water System, the cost allocation of such improvements among the Parties and the financing of

such improvements.

17.11 Assignment
No Party shall assign, sublet, sell or transfer its interest in this Agreement or any of its rights or

obligations under this Agreement without the prior written, mutual consent of the other Parties.
The terms and conditions of this Agreement shall be binding upon and shall inure to the benefit

of the Parties hereto and their respective successors and assigns.

17.12 Notice
Except as otherwise provided in this Agreement, all notices and other communications in

connection with this Agreement shall be in writing and deemed to be given on the date of
mailing if sent by certified mail, return receipt requested and deposited in the U.S. Mail, postage
prepaid, or may be delivered by messenger delivery, or overnight express mail, or personal
delivery, or via facsimile, or via electronic internet mail ("e-mail") to the current mailing
address(es) or email address(es) of the Parties’ principal administrative offices, addressed to the

Mayor/Village President or the City Manager/Village Manager. Facsimile notices shall be
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deemed valid only to the extent that they are (a) actually received by the individual to whom
addressed and (b) followed by delivery of actual notice in the manner described in either (i), (ii),
or (iii) above within three (3) business days thereafter at the appropriate address set forth below.
E-mail notices shall be deemed valid only to the extent that they are (a) opened by the recipient
on a business day at the address set forth below, and (b) followed by delivery of actual notice in
the manner described in either (i), (ii), or (iii) above within three (3) business days thereafter at
the appropriate address set forth below. Unless otherwise provided in this Agreement, notices
shall be deemed received after the first to occur of (a) the date of actual receipt; or (b) the date
that is one (1) business day after deposit with an overnight courier as evidenced by a receipt of
deposit; or (b) the date that is three (3) business days after deposit in the U.S. mail, as evidenced
by a return receipt. By notice complying with the requirements of this Section, each Party to this
Agreement shall have the right to change the address or the addressee, or both, for all future
notices and communications to them, but no notice of a change of addressee or address shall be

effective until actually received.

Notices and communications shall be addressed to, and delivered at, the following addresses,
unless otherwise directed by the Parties:

If for City of Evanston:

With copy to: Corporation Counsel (same address as City Manager)

City Manager Director

Lorraine Morton Civic Center Public Works Agency

2100 Ridge Avenue 555 Lincoln Street

Evanston, Illinois 60201 Evanston, Illinois 60201

Phone: 847.866.2936 Phone: 847.448.4311

Email: Email: publicworks@cityofevanston.org

citymanagersoffice(@cityofevanston.org

If for Village of Lincolnwood:

Village Manager Director of Public Works
Village of Lincolnwood Village of Lincolnwood
6900 N. Lincoln Avenue 7001 N. Lawndale Avenue
Lincolnwood, IL 60712 Lincolnwood, IL 60712
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Phone: 847-745-4717 Phone: 847-675-0888

Fax: 847-673-9382 Fax: 847-675-4432

Email: current business email address Email: current business email address
With a copy to:

Holland & Knight LLP

131 S. Dearborn Street, 30" Floor
Chicago, IL 60603
Attention: Steven M. Elrod, Corporation Counsel

By notice with the foregoing requirements of this Section 17.12, the Parties shall have the right
to change the addresses for all future notices and communications to itself, but no notice of such

a change shall be effective until actually received.

17.13 Severability
In the event any term, provision or condition of this Agreement is held invalid by a court of

competent jurisdiction, such invalidity shall not affect other terms, provisions or conditions of
this Agreement which can be given effect without the invalid term, provision or condition. To
this extent and purpose, the terms, provisions and conditions of this Agreement are declared
severable. If any part of this Agreement is adjudged invalid, such adjudication shall not affect the

validity of this Agreement as a whole or of any other part.

17.14 No Separate Legal Entity; No Joint Venture or Partnership or Agency
This Agreement establishes a cooperative intergovernmental undertaking, but the Parties do not

intend to create a new or separate legal entity by entering into this Agreement. This Agreement
does not establish or create a joint venture or partnership between the Parties, and no Party shall
be responsible for the liabilities and debts of the other Parties hereto. No Party shall be deemed

to be the agent, employee, or representative of any other Party.

17.15 Independent Sovereign Status
The Parties to this Agreement are independent, sovereign units of local government and no Party

shall exercise control over either the performance of any other Party or the employees of any

other Party.
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17.16 Effective Date
The Effective Date of this Agreement shall be the date that the last authorized signatory signs

and dates this Agreement, which date shall be inserted on the first page of this Agreement. This
Agreement shall become effective only in the event the corporate authorities of each Party

approves this Agreement.

17.17 Authorization
In accordance with applicable state laws, this Agreement was approved by each Party as follows:

A. The adoption of Ordinance -O-18 by the Mayor and City Council of Evanston on
the ,2018.

B. The passage of Resolution 18-__ by the Village President and Board of Trustees of the
Village of Lincolnwood on the ,2018.

17.18 Counterparts
This Agreement may be executed in counterparts (including facsimile signatures), each of which

shall be deemed to be an original and all of which shall constitute one and the same Agreement.

17.19 Exhibits
In the event of a conflict between any Exhibit attached hereto and the text of this Agreement, the

text of this Agreement shall control. The following Exhibits are attached to this Agreement and
made a part hereof:

A. Group Exhibit “A”: Illustrative Example of “True-Up” Process comprised of Pages A-1
through A-7 (Page A-1: Morton Grove - Niles Water Supply Quantity Rate True Up
Calculation for Service Year 2016; Page A-2: Morton Grove - Niles Water Supply
Estimated Quantity Rate for Service Year 2016 Based on FY 2014 Audited Information;
Page A-3: 2014 Audited Information, City of Evanston, Illinois, Water Fund — Operations
and Maintenance Account, Schedule of Revenues, Expenditures, and Changes in Unreserved
Fund Balance — Budget and Actual for the FY ended December 31, 2014 with
Comparative Totals for FY ended December 31, 2013 (Page 157); Page A-4: Morton Grove-
Niles Water Supply True Up Quantity Rate for Service Year 2016 Based on FY 2015 Audited
Information; Page A-5: 2015 Audited Information, City of Evanston, Illinois, Water Fund —
Schedule of Revenues, Expenditures, and Changes in Net Position — Budget and Actual for the
FY ended December 31, 2015 (Page 123); Page A-6: Calculation of Distribution Expenses
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Allocated to LINCOLNWOOD; Page A-7: Annual Pumpage (MG) (Water and Sewer 2015
Annual Report, Page 18).

B. Group Exhibit “B”: Example of Rate Calculation for LINCOLNWOOD Water Rate
for Service Year 2017 Based on Evanston Audited Information for Fiscal Year 2015

comprised of Pages B-1 through B-21 (Pages B-1 and B-2: Example of Rate Calculation for
LINCOLNWOOD Water Supply Prepared on 12/14/2016 by Dave Stoneback, Morton
Grove - Niles Water Supply Rate Calculation for Service Year 2017, Based on FY 2015 Actual
Information; Pages B-3 to B-12: Evanston Water Utility Component Sheets, Table B-1 dated
6/30/2016 (Reproduction Cost New Less Depreciation As Of December 31, 2015, Pages 1
through 10 of Burns & McDonnell Water Works Properties Valuation); Page B-13: Table B-2
dated 6/30/2016 (Reproduction Cost New Less Depreciation As Of December 31, 2015, Burns &
McDonnell Water Works Properties Valuation); B-14: Table B-3 dated 6/30/2016 (Original Cost
New Less Depreciation As Of December 31, 2015, Burns & McDonnell Water Works

Properties Valuation); Page B-15: Table B-4 dated 6/30/2016 (OCLD and RCNLD At
December 31, 2015, Burns & McDonnell Water

Works Properties Valuation); Page B-16: IDNR Water Allocations as of November 2011; Page
B-17: 2015 Audited Information, City of Evanston, Illinois, Notes to the Financial Statements for
the FY ended December 31, 2015 (Page 40); Page B-18: Evanston Audited Information, City of
Evanston, Schedule of Fixed Assets and Depreciation, Year ended December 31, 2014; Page B-
19: Annual Pumpage, 2015 Monthly Pumpage (MG) and 2015 Average Day Pumpage
(MGD)(Water and Sewer 2014 Annual Report)(Page 17); Page B-20: 2015 Audited Information,
City of Evanston, Illinois, Water Fund — Schedule of Revenues, Expenditures, and Changes in
Net Position — Budget and Actual for the FY ended December 31, 2015 (Page 123); Page B-21:
Evanston Distribution System, Calculation of Percent of System Allocated to LINCOLNWOOQD,
Calculation of Depreciation Charges.

C. Group Exhibit “C”: Depreciation Rates comprised of Page C-1: Depreciation Rates
(Classes of Plant included: Source of Supply, Pumping Plant, Treatment Plant, Water Plant and
Transmission)

D. Exhibit “D”: City of Evanston Ordinance 45-O-18 (Approval of Water Supply Agreement
Between the City of Evanston and the Village of Lincolnwood)
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E. Exhibit “E”: Village of Lincolnwood Resolution 18- (Approval of Water Supply

Agreement Between the City of Evanston and the Village of Lincolnwood)
IN WITNESS WHEREQF, this Agreement was executed on behalf of the Parties through their
authorized representatives, after all duly required corporate action was taken, as set forth below

on the signature pages.

SIGNATURE PAGES TO FOLLOW
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SIGNATURE PAGE FOR
CITY OF EVANSTON

IN WITNESS WHEREOF, the below authorized officials of the City of Evanston signed this
Agreement pursuant to legal authorization granted to him/her under Article VII, Section 10 of
the 1970 Illinois Constitution, the Intergovernmental Cooperation Act (5 ILCS 220/1 et seq.) and
the corporate approval granted by passage of Ordinance 45-O-18 by the Corporate Authorities of

the City of Evanston.
City of Evanston
By:
Name: Stephen H. Hagerty
Mayor, City of Evanston
Date: , 2018.

Attest:

By:_

Name: Devon Reid
City Clerk, City of Evanston
Date: , 2018

Approved as to form and legality:

By:

W. Grant Farrar, Corporation Counsel
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SIGNATURE PAGE FOR
VILLAGE OF LINCOLNWOOD

IN WITNESS WHEREOF, the below authorized officials of the Village of Lincolnwood have
signed this Agreement pursuant to legal authorization granted to him/her under Article VII,
Section 10 of the 1970 Illinois Constitution, the Intergovernmental Cooperation Act (5 ILCS
220/1 et seq.) and the corporate approval granted by passage of Resolution by the
Corporate Authorities of the Village of Lincolnwood.

Village of Lincolnwood

By:_
Name: Barry 1. Bass
Village President, Village of Lincolnwood

Date: ,2018.

Attest:
By:_

Name: Beryl Herman
Village Clerk, Village of Lincolnwood
Date: , 2018

Approved as to form and legality:

By:

Village Attorney
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Group Exhibit “A” — True Up

Mlustrative Example of “True-Up” Process comprised of Pages A-1 through A-7 (Page A-1:
Morton Grove-Niles Water Supply Quantity Rate True Up Calculation for Service Year 2016;
Page A-2: Morton Grove-Niles Water Supply Estimated Quantity Rate for Service Year 2016
Based on FY 2014 Audited Information; Page A-3: 2014 Audited Information, City of Evanston,
Mlinois, Water Fund — Operations and Maintenance Account, Schedule of Revenues,
Expenditures, and Changes in Unreserved Fund Balance — Budget and Actual for the FY ended
December 31, 2014 with Comparative Totals for FY ended December 31, 2013 (Page 157); Page
A-4: Morton Grove - Niles Water Supply True Up Quantity Rate for Service Year 2016 Based
on FY 2015 Audited Information; Page A-5: 2015 Audited Information, City of Evanston,
Illinois, Water Fund — Schedule of Revenues, Expenditures, and Changes in Net Position —
Budget and Actual for the FY ended December 31, 2015 (Page 123); Page A-6: Calculation of
Distribution Expenses Allocated to LINCOLNWOOD; Page A-7: Annual Pumpage (MQG)
(Water and Sewer 2015 Annual Report, Page 18).
(attached)

40



Group Exhibit A

Ilustrative Example of the “True-Up” Process

Pages A-1 through A-7



LINCOLNWOOD WATER SUPPLY
QUANTITY RATE TURE UP CALCULATION
FOR SERVICE YEAR 2016

SY 2016 Estimated Quantity Rate (based on FY2014 actuais) $0.3539
SY 2016 True Up Quantity Rate (based on FY2015 actuals) $0.3647
PUMPAGE ORIGINAL ADJUSTED
(1,000 AMOUNT AMOUNT

MONTH YEAR GALLONS) BILLED BILLED DIFFERENCE
JANUARY 2016 43250 § 15306.18 $ 1577328 §$ 467.10
FEBRUARY 2016 43988 $ 15567.35 $ 16,04242 $ 475.07
MARCH 2016 44937 § 1590320 $ 16,388.52 $ 485.32
APRIL 2016 44527 $ 15758.11 $ 16,239.00 $ 480.89
MAY 2016 44921 $ 1589754 $ 16,38269 $ 485.15
JUNE 2016 44088 % 1592125 $ 16407.12 § 485.87
JULY 2016 45203 $ 15997.34 $ 1648553 §$ 488.19
AUGUST 2016 47155 § 16,688.15 $ 17,19743 § 509.27
SEPTEMBER 2016 46,156 $ 16,33461 $ 16,833.09 % 498.48
OCTOBER 2016 43,579 § 1542261 $ 1589326 $ 470.65
NOVEMBER 2016 43284 $ 15,31821 $ 1578567 $ 467 .47
DECEMBER 2016 40,758 $ 1442426 $ 1486444 $ 440.19
TOTALS 532,746 § 188,538.81 $ 19429247 $ 5,753.66
TOTAL AMOUNT OWED TO EVANSTON $ 5,753.66

NOTE: Monthly Pumpage amount is not actual - quantity used for illustration purposes only



Lincolnwood Water Supply
Estimated Quanity Rate for Service Year 2016
Based on FY 2014 Actuals

Quantity Charge Calculation:
Water Treatment Plant

Actual usage in FY 2014 (Jan - Dec 2014)

1000 Gallons
Northwest Water Commission 7,941,653
Evanston 2,719,978
Skokie 2,766,348
MG-N 2,544,132
Lincolnwood 539,247

Total 16,511,358

FY 2015 expenses Adrministration $1,473,338
Pumping $1,752,932
Filtration $2,015,362
Total $5,241,632
Water Treatment Quantity Rate = Total Plant Expenses /Total Pumpage (per 1,000 gal) subtotal $0.32
Water Transmission System
Actual pumpage in FY 2014 (1000 gallons) Evanston 2,719,978
Skokie 2,766,348
MG-N 2,544,132
Lincolnwood 539,247

Total 8,569,705

FY 2015 expenses Distribution $2,395,818
% allocated to Lincoinwood 13.04%
$312,415
Water Transmission Quantity Rate = Water Transmission Expenses / Total Pumpage (per 1,01 subtotal $0.04
Rate

Estimated Quantity Charge =

TOTAL $0.353%  $190,845.90

A-2



CITY OF EVANSTON, ILLINOIS

Water Fund - Operations and Maintenance Account

2014 Audired Information

Schedule of Revenues, Expenditures, and Changes in Unreserved Fund Balance - Budget and Actual

For the Fiscal Year ended December 31, 2014
(With Comparative Tolals for the Fiscal Year ended December 31, 2013)

Operating Revennes
Charges for services
Miscellaneous

Total Operating Revenues

Operating Expenses Excluding Depreciation
Administration
Opcrations
Pumping
Filtration
Distribution
Meter maintenance
Other

Tuotal Operating Expenses Excluding Depreciation
Operating Income Before Depreciation
Depreciation
Opemating Income

Nonoperating Revenues (Expenses)
Interest Income
Change in unrealized depreciation on investments
Interest Expense
Amortization of bond discount and costs
Bond issuance and amortization costs
Net book value of fixed assets disposed

Total Nonoperating Revenues (Expensces)
Income Before Transfers

Transfers In (Out)
General Fund
Insurance Fund
Total Transfers In (Qut)

Net Income

Other Changes in Unreserved Net Position
Intrafund transfers in (out) - Net Position
reserved - restricted accounts

Increase (Decrease) in Unreserved Net Position

Unreserved Net Position
Beginning of year

End of year

- 187 -

Prior Petiod
Budget Actual Actual

$ 13,913,400 $ 14,379,362 § 13,903 482
411,316 672,370 754,266
14,324,716 15,051,732 14,657,748
933,989 1,099,395 960,028
2,355,718 2,023,601 2,226,781
2,740,856 2,331,616 2,435,092
1,425,352 1,444,158 1,389,136
300,760 280,083 249,474
491,700 759,985 915,196
8,248,375 7,938,838 8,175,707
6,076,341 7,112,894 6,482,041
- 1,569,014 1,449,757
6,076,341 5,543,880 5,032,284
2,500 17,552 12,256

- (61,547) -
- (376,677} (298,850)
- 1,129 1,129
- 1,624 (19,777)
- {772,649) (60,762)
2,500 (1,190,568) (366,004)
6,078,841 4,353,312 4,666,280
(3,356,300) (3,369,559) (3,356,300)
(468,492) - -
(3,356,300) (3,369,559) (3,356,300)
b 2,722,541 983,753 1,309,980
6,267,672 (4,290,942)
7,251,425 (2,980,962)
55,120,773 58,101,735
b 62,372,198 § 55,120,773

A-3



Lincoinwood Water Supply
True-up Quanity Rate for Service Year 2016
Based on FY 2015 Actuals

Quantity Charge Calculation:
Water Treatment Plant

Actual usage in FY 2015 (Jan - Dec 2015)

FY 2015 expenses

Northwest Water Commission
Evanston

Skokie

MG-N

Lincolnwood

Administration
Pumping
Filtration

Water Treatment Quantity Rate = Total Plant Expenses /Total Pumpage (per 1,000 gal)

Water Transmission System

Actual pumpage in FY 2015 (1000 gallons)

FY 2015 expenses

Evanston
Skokie
MG-N
Lincolnwood

Distribution
% allocated to Lincolnwood

Total

Total
subtotal

Total

Water Transmission Quantity Rate = Water Transmission Expenses / Total Pumpage {per 1,00 subiotal

Estimated Gluantity Charge =

TOTAL

Rate

$0.3647

1000 Gallons

7,846,800
2,790,010
2,786,870
2,090,587

532,746

716,047,143

$1,473,338
$1,752,932

$2,015,362

$5,241,632
$0.33

2,790,010
2,786,870
2,090,587

532,746

8,200,213

$2,395,818
13.04%

$312,415

$0.04

$194,313.00



CITY OF EVANSTON, ILLINOIS

Water Fund

For the Fiscal Year Ended December 31, 2015

2015 Audited Informarion
Schedule of Revenues, Expenditures, and Changes in Net Position - Budget and Actual

Operating Revenues
Charges for services
Miscellaneous

Total Operating Revenues

Operating Expenses Excluding Depreciation

Administration
Operations
Pumping
Filtration
Distribution
Meter maintenance
Other

Total Operating Expenses Excluding Depreciation

Operating Income (Loss) Before Depreciation

Depreciation

Operating Income (Loss)

Non-Operating Revenues (Expenses)

Investment income
Interest Expense

Net book value of fixed assets disposed

‘Total Non-Operating Revenues (Expenses)

Income (Loss) Before Transfers

Transfers
Transfers (out)

Total Trans{ers In (Out)
Net Income

Net Position
Beginning of Year

Change in accounting principle
Prior period adjustment

Beginning of Year, Restated

End of Year

(See independent auditor's report.)
123 -

Budget Actual

15,253,000 §% 15,005,360
506,100 716,246
15,759,100 15,721,606
1,528,130 1,473,338
2,426,701 1,752,932
2,612,781 2,015,362
1,724,142 2,395,818
194,336 202,921
19,349,100 420,562
27,835,190 8,260,933
(12,076,090) 7,460,673
- 2,096,633
(12,076,090) 5,364,040
10,000 5,981
(434,254) (390,461)

- 302,700
(424,254) (81,780)
(12,500,344) 5,282,260
(3,194,053) (3,194,053)
(3,194,053) (3,194,053)
(15,694,397) 2,088,207
66,279,631
(101,305)
(55,806)

66,122,520

68,210,727
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Annual Pumpage (MG)

Pumping

Total Finished Pumpage To
Loke Water VWash Water Rew Water Walter {

Yoar Pumpage Recycled Pumpag Pumpag E Skokig NW.C MG-N Lincolnwood
2015 15.911 434 200.285 16,111.719 168,047.139 2.780.010 2,786.856 7.848.900 2.000.587 532 746
2014 13.418.872 230.547 13,656,419 13,427.970 2.719.978 2.766.348 7.941.652

2013 12,625,902 247.609 14,172.711 13,014,451 2.930.278 2.787.258 8.008.927

2012 14.837.637 322.302 15,110 465 14,627.115 2.939.417 3.068.004 8.619 694

2011 13,829818 212.428 14,152 042 13.941.167 2,691 848 2,866.652 8,082 667

2010 14.087.849 218 251 14,308.100 14.268.257 2,701 569 3,094.554 8,472,134

2009 14,363.047 183 841 14.556.888 14,350,335 3,140 858 2,820 824 B5,378.613

2008 14,872.552 134 595 15,007 147 14,693 877 3,142.818 2.961 341 8.589.720

2007 15,905.381 192.088 16,097.489 15,771,451 3.207.422 3.564.781 8,9995.248

2008 15,332.651 180.528 15,493.179 15,174.631 2.950.699 3,225.305 8,894.627

Water and Sewer 2015 Annual Repon



3/28/18

Group Exhibit “B”

Example of Rate Calculation for LINCOLNWOOD Water Rate Commission for Service Year
2017 Based on Evanston Audited Information for Fiscal Year 2015 comprised of Pages B-1
through B-21 (Pages B-1 and B-2: Example of Rate Calculation for LINCOLNWOOD Water
Supply Prepared on 12/14/2016 by Dave Stoneback, Morton Grove - Niles Water Supply Rate
Calculation for Service Year 2017, Based on FY 2015 Actual Information; Pages B-3 to B-12:
Evanston Water Utility Component Sheets, Table B-1 dated 6/30/2016 (Reproduction Cost New
Less Depreciation As Of December 31, 2015, Pages 1 through 10 of Burns & McDonnell Water
Works Properties Valuation); Page B-13: Table B-2 dated 6/30/2016 (Reproduction Cost New
Less Depreciation As Of December 31, 2015, Burns & McDonnell Water Works Properties
Valuation); B-14: Table B-3 dated 6/30/2016 (Original Cost New Less Depreciation As Of
December 31, 2015, Burns & McDonnell Water Works Properties Valuation); Page B-15: Table
B-4 dated 6/30/2016 (OCLD and RCNLD At December 31, 2015, Burns & McDonnell Water
Works Properties Valuation); Page B-16: IDNR Water Allocations as of November 2011; Page
B-17: 2015 Audited Information, City of Evanston, Illinois, Notes to the Financial Statements for
the FY ended December 31, 2015 (Page 40); Page B-18: Evanston Audited Information, City of
Evanston, Schedule of Fixed Assets and Depreciation, Year ended December 31, 2014; Page B-
19: Annual Pumpage, 2015 Monthly Pumpage (MG) and 2015 Average Day Pumpage
(MGD)(Water and Sewer 2014 Annual Report)(Page 17); Page B-20: 2015 Audited Information,
City of Evanston, Illinois, Water Fund — Schedule of Revenues, Expenditures, and Changes in
Net Position — Budget and Actual for the FY ended December 31, 2015 (Page 123); Page B-21:
Evanston Distribution System, Calculation of Percent of System Allocated to LINCOLNWOOD,
Calculation of Depreciation Charges.

(attached)
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Group Exhibit B
Example of Rate Calculation for Lincolnwood Water Rate for Service Year 2017

Based on Evanston Audited Information for Fiscal Year 2015

Pages B-1 through B-21



EXAMPLE OF RATE CALCULATION FOR LINCOLNWOOD WATER SUPPLY

LINCOLNWQOOD RATE CALULATION FOR
SERVICE YEAR 2019, with select Transmisslon
BASED ON FY 2017 PROJECTED YEAR END DATA

Return on Rate Base Calculation:
Water Treatment Plant Assets

Originai Cost New

Reproduction Cost New Less Depreciation

Total Fair Value Rate Base

Percent allocable to Lincolnwood based on IDNR allocations
Fair Value Rate Base of Plant Assets Allocated to Lincolnwood

Water Transmission System Assets - Evanston & Skokie & LW

Original Cost New

Reproduction Cost New Less Depreclation

Total Fair Value Rate Base

Percent allocable to Lincolnwood based on IDNR allocations

Fair Value Rate Base of Transmission Assets Allocated to Lincolnwood

Water Transmission System Assets - Lincolnwood Only

Original Cost New

Reproduction Cost New Less Depreciation

Total Fair Value Rate Base

Percent allocable to Lincolnwood based on IDNR allocations

Fair Value Rate Base of Transmission Assets Allocated to Lincolnwood

Fair Value Rate Base Total All Assets Allocated to Lincolnwood
Fair Value Rate Base Annual Return
Total Annual Fair Value Return on Rate Base Charge
Monthly Charge for Fair Value Return on Rate Base
Cost per 1,000 gallons for Fair Value Return on Rate Base

Depreciation Calculation:
Depreciation Expense Plant

Lincolnwood percentage IDNR allocations
Amount of Annual Deprectation allocated to Lincolnwood

Depreciation Expense Transmission Assets - Evanston & Skokie & LW

Percent of Transmission Main to all distribution and transmission mains

Depreciation on Transmission Mains only
Percent allocable to Lincolnwood based on IDNR allocations
Amount of Annual Depreciation allocated to Lincolnwood

Depreciation Expense Transmission Assets - Lincolnwood Only

Depreciation on Lincolnwood Transmissfon Main

Total Annual Depreciation Charge
Monthly Charge for Depreciation
Cost per 1,000 gallons for Depreciation Charge

Page10f2

Multiplier
As of 12/31/2017
$29,261,444 0.5
$86,761,810 0.5

subtotol

$5,667,729 05
$18,498,826 0.5

subtolol

$1,775,399 0.5
51,810,987 0.5

subtoral

TOTAL

subtotal

subtotal

subtotal

TOTAL

$14,630,722
543,380,905
$58,011,627
3.47%
$2,015,425

$2,833,864
99,249,413
$12,083,277
10.47%
$1,264,748

$887,699
$905,493
$1,793,193
100%
$1,793,193

$5,073,366
10.00%

$ 507,337
5 42,278
$0.93

51,499,468
3.47%
$52,094

$638,664
13.04%

$83,285
10.47%

$8,717

51,806
$62,618

$5,218
50.11



LINCOLNWOOD RATE CALULATION FOR

SERVICE YEAR 2019, based on 2017 year end projected data Page 2 of 2
Quantity Charge Calculation: 1000 Gallons
Water Treatment Plant
Actual usage in FY 2015 (Jan - Dec 2015) Northwest Water Commission 7,807,715
Evanston 2,776,077
Skokie 2,772,952
MG-N 2,379,800
Lincolnwood 546,131
Total 16,282,675
FY 2015 expenses Administration $1,532,861
Pumping $2,020,429
Filtration $2,322,906
Total $5,876,197
Water Treatment Quantity Rate = Total Plant Expenses /Total Pumpage (per 1,000 gal} sublotal $0.36
Water Transmission System
Actual pumpage in FY 2015 {1000 gallons) Evanston 2,776,077
Skokie 2,772,952
MG-N 2,379,800
Lincolnwood 546,131
Total 8,474,961
FY 2015 expenses Distribution 52,492,609
% allocated to Lincolnwood 13.04%
$325,049
Water Transmission Quantity Rate = Water Transmission Expenses / Total Pumpage {per 1,000 gal) subtotal $0.04
Rate
Estimated Quantity Charge = TOTAL $0.3992 $218,037.71
Cost per 1,000 gallons for Fair Value Return on Rate Base $0.93
Cost per 1,000 gallons for Depreciation Charge $0.11
Estimated cost per 1,000 gallons for Quantity Charge $0.40
Total Equivalent Rate per 1,000 gallons (2019} $1.44

Lincolnwood shall not pay or contribute to any portion of the insurance cost relfative to Evanston
or the Evanston Water Utility during any Term or Extended Term of this Agreement.

-2



TABLE B-1

REPRODUCTION COST NEW LESS DEPRECIATION AS OF DECEMBER 31, 2015

CITY OF EVANSTON
ACN Jan 1 Index & Jan 1, incex® Trend Irwa
1990 or year 19000r yeas Dec3t, Fecter RCMNDec Survvor
Locatmn Date Acrsred  Orep Date Okl Assetd  Asset# O Assel Cost acg{1) lm?;;‘m 200 after 2015 l!l 21,2015 Curve (4]  Deprecizbon [5] RCMNLD
13) [E3] [{] 1%} 5} 5
PUMPING anneTs 7 47 15LOWUFT PUMP ROOM W/B 28477 336,960 a 264 618 2333 788,240 059 321,042 485192
PUMPING TUeE 12002013 10 4% HOT WATER CIRC PUMP a [} ] 0 1] 0000 1] a0a [} [}
PUMPING g 120302013 22 54 BOOSTER PMP-HYDRO-PNELMAT 0 [} [ 1] ) [1155] L] 000 o a
PUMPING 1MHE5 123072013 24 55  VACLAIM PRIMING SYB-ENGINE 1] [} 0 ] [1] 6000 a 0.00 [} L)
PUMPING 111951 WTA0T F-] 57 VACUUM PRIMING SYS-ENGINE [ [ 0 0 [ 0000 Q 0.00 [} 1
PUMPING 111951 .. ] 58 VACUM PRIMING §YS ELEC DR 4847 15,268 9 a9 1 2688 40,721 074 40,72t [
PUMPING 1HNEST X &4 15 MGD HGH LFT SERV PMP 5 27884 208,778 9 349 <] 2688 551,600 074 421,812 29788
PUMPING 111951 n 68 10 MGD HGH LFT SERV PMP 2 40,704 254,090 B 349 <1 26568 TO4,452 074 654171 50,321
PUMPING 1A% 3 70 [XSCMARGE HEADER N2 471,978 ¥ g Ex]] 2688 1.256,053 (42 952,808 298,248
PUMPING TINeST k] 78 VACUM PRIMING 5Y5 ELEC DR 2299 o] L] My | 23] 2088 53.305 or7 40,944 14,382
PUMPING TINesT 7 B2  VACUM PRIMING SYS ELEC DR 2629 21,054 ) Mg LA 2668 58.2T1 0w 43,505 12,766
PUMPING TanesT n 85  NORSHORE HEADR PMP BISCHG 5204 2.069 3 x4 61 233 55604 Q74 3831 17,304
PUMPING Trgse 1273012013 40 BT SMP PMP HGH LFT PMPING 5T [} 0 Q ) L] 0.000 L] -] 0 o
PUMPING THNSE 42 91 DISCHARGE HEADER 430827 169,861 9 9 L)) 2688 453,115 [k a) 290533 182,542
PUMPING Trre82 43 23 25MGDHGHLFT BERVPMP 9 58614 251 518 9 39 a 2858 arng 070 658,183 20153
PUMPING THNYR a4 98 25 MGD HGH LFT BERVPMP 8 53,874 3158 L] 284 818 230 820200 Dy 573954 245,254
PUMPRNG 11864 1230013 49 108 HOT WATER TANK & PIPING L] LY o ¢ 2 0000 o 200 a 2]
PUMPING THA9ES 52 115 E-W HEADER PMP DISCHARGE 152 189,308 ® 349 Mm 2558 451,644 oss 268.3% 18,314
PUMPING mnses 2TI008 54 118 25 MGD LOWLFT SERV FMP T [*] L] o 1] ] 0000 a a0 -] 1]
PUMPING annan 22772008 58 12 20MGDHLIFT 3ERVR PMP T 0 [+] 0 1] 1} 0000 0 000 1] [}
PUMPING neTs 202712008 59 128 BATTERY CHARGER 2 a o 0 o 0000 0 000 [} 0
PUMPING Thrges HITIO06 &0 13} BATTRY CHARGR POWR TMG LT 0 1] 0 0 [} 0000 o Q.00 o [}
PUMPING HTE 81 13 15 MGD LOWLFT SERVPMP 4 2124 214,547 9 s I-x}8 2688 $72,330 0%a 20,974 242,358
PUMPING INNPTE a2 132 1SMGDLOWLFT SERVPMP 5 20,585 207.608 ] 39 a 2668 $53,820 058 19302 234518
PUMPING INETE ] 142 15 MGD LOW LFT SERVPMP & 30,178 210304 ] 264 86 23113 420,806 0.5a 3.0 20781
PUMPING THNeTS 85 148 LOWLFT PMPG STAT WICRAHT T 1.190.35% -] 264 818 231 27504 085 1097 114 1.680.3%0
PUMPING 1WI580 12012015 66 149 SUMP PUMP [+] ¢ L] 4] 0 0000 [} o g ]
PUMPING s TIROOS &7 15t HLSTA CALCIUM BATTERY [+] 0 0 Q o 0000 [} (1114 o 0
PUMPING 111981 ] 153 LOWLFT HGH VOLT MOTR STR 15,000 818 L] 24 616 2311 43,571 (&L 36,087 12503
PUMPING 1HMBE2 63 155 CLEANOMATIC PARTS CLNR P 808 1016 264 818 235 2m [y] 188 488
PUMPING 123111682 n 1680 UPGRADE ELEC 5Y5 LOWUFT 80,743 108,620 9 349 831 2658 284,955 087 169 855 95,100
PUMPING 12311982 12 162 UPGRAD ELEC 5YS MIGH LIFT 80.743 108,620 9 349 an 2688 288955 087 189,855 #5900
PUMPING 123171982 I 185 230 MGD UL PUMP 572813 7i8.407 ® O i 2668 1918438 08s 1247 417 ®He021
PUMPING 123111964 T4 167 PUMP TLOWLFT VIB ISOQL 2,502 aoe2 8 ol pal 2£68 812 054 4 4TS 3747
PUMPING H1itpas b 170 EAST OVRMD DR PMPING 6,493 TaT8 13 e 1 26889 19678 078 4919 4,757
PUMPING i kil 173 38N BUTTERFLY JWAY VALVE 10.500 12,6560 9 Mg it 2668 33772 ase 21625 12,148
PUMPING 272811908 kL] 175 PLANT AUTO. CSTE CONT B22 299,764 332,445 18 e T 234t Tre.299 082 435 552 292,748
PUMPING 123111988 -] 179 PT AUTO. CBTS CONT B-82 45312 50,318 18 208 TaR 224t H7sm o8 T2155 45645
PUMPING nhsar 74 182 18N BALL VALV HGHLIFT 7 2.7 11,467 9 Y a 2668 30.590 o1 18737 11,88
PUMPING ansar <] 185 REFURB PMPG STATION CRANE 18,006 17,24 8 264 & 223 .13 on 28,387 10,845
PUMPING. Inesa B4 188 1ES4 LL SUCTION WELLS 22518 §206m 8 264 615 233 1214740 074 68%.0%8 525645
{1} From Vaiuztion of Evensten Water Works 12751/1585 Provided by Ahvord, Burdick & Howson
(2] Incices
m-wmmmrmummmummnw

HW1-8 = Pumping Plant - Stuchues & Improvements

HWE-§ = Pumping Plant - Electn: Putiping Equipment

HWEAS = Water Ti Pram trmgr

HWI-18 = Wiater Treatment Prant - Large Treatment Plard Equpment

ENRCC! = Engoweenng News Record Construction Cosl index - 20 Gy

{3) Trena tactor calauiated vang Incces o fespective years
[I)IMTmSMwanmmmewmwmmmwmmm-.%mmm
[]Dcwmmmlmeswmm,Mﬁmmmmmmu&mmymm g a straght kne
Burms & McDonoes Enginesning Company Ciy of Evansion
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TABLE B-1

REPRODUCTION COST NEW LESS DEPRECIATION AS OF DECEMBER 31. 2015

CITY OF EVANSTON
RCN Jan 1
1990 or yesr
Locstion  Date Acouired  Drp Date  OMd Assetd  Assets Desargtion Aryet Cont 1)
%) L]
PUMPING inngses ] 1039 REPLAC SEALS LL PUMP 8. 8058 10,162
PUMPING 2201589 ™ 1055 HLLOOP BALL VALVE 281N 243 a5
PUNPING 12011888 12702013 ™ 1061 HIGH LIFT PMP 8TA ROOF 0 Q
PUMPING 12011988 12202013 8 1068 SEWAGE EXECTOR a [+]
PUMPING 12311988 804 11031 BUCTION WELL COMB STARTRS 1.1 1084
PUMPING 8211989 805 1103 FLAMMABL LK) 5TCR CABINET 5T 588
PUMPING 120311902 am 1108 HPS LITES GAR AHEUPCRT 2625 3,300
PUMPING 1202111904 810 1110 WEST LOWLIFT ALUM DOORS 3,138 3858
PUMPING 12Nne8s 271008 [0 1112 N7 LL SUCTION PIPING MCD ] ¢
PUMPING 127311968 120072013 B2 1194 COND RECEIVER LEVEL CONTR o Q
PUMPING: 12T 2eoT a3 1118 BOILER COND 1LEVEL CONTROL o 0
FUMPING 272801990 a3 1128 WINDOW FRAME REPLACEMENT 7.850 7850
PUMPING 12318 1r4 1211 A91 ELECT SUBSTATN/SWGR 692.235 692,735
PUMPING 8251091 am 1213 250 KW GENERATOR HOOK-UP B.O45 an4s
PUMPING 1219 BT4 1215 5KV CABLE REPLACEMENT 2458 9458
PLUMPING 12011891 815 1217 iN PLANT SERV RPZ 5.748 5748
PULIPING 1HHse? Bat 1239 ML SKV MTR 5TR CNTR 125.287 163,837
PUMPING e 8oL 1253 MECHANICAL SEALS-PUPRILL $.156 0.156
PUNPING 120311992 L) 1255  AROHL PUMP 3 260,648 269,840
PUMPING 12011592 898 1257 ASQ02HL SVF-J2F33 130,550 130,550
PUMPING [0 213 1291 7 MOTOR PROVECT K21000 17,545 17.648
PUMPING THHES 24 1310 HL PNP STAW/CRANE & HOIST 654728 A710.404
PUMPING Ir2insa -3 1326 121000 MOTCR PROTECT 8,200 5.200
PUMPING 127311891 L] 1318 HEAT EXCH 8 HL AFT COOLER 1280 fzen
PUMPING 121121895 oaT 1424 LL HOIST MODIF 247 9471
PUMPING 121151835 908 I8 20 KVA X-FORMER LL BASE 1780 1780
PUMPING VI51905 ) 1428 YEOQMAN SUMP PUMP HL BSMT 2288 2288
FUMPING 12111055 991 1432 LLB NAT GAS ENGINE 66,283 88,243
PUMPING 1211955 e 1434  HLPRESS GAS PIPING 6,939 [-X-]
PUMPING 23TNT 1032 1505 #7HL ENGINE REBULD 43,779 45,770
PUMPING ¥IM1998 12312015 1033 1508 ML WIRDOWS [ "]
PUMPING 104111996 1034 1507 HL @I VOLT CTLR ok bl 2970
PUMPING £10/1987 WHE 1518 DEHUMIDIFIER - LL & HL BASE. §G, 188 96,188
PUMPING 2N 1051 1524 #2HL ENGINE INSTALL 147 540 147,540
PUMPING 12401988 1250203 1066 1539 PMP SHOP WINDOW MOOIF ¢ o
PUMPING Foriats ] 1087 1540 #5LL ENGINE INSTALL 17.089 77.08%
PUMPNG 2809 1058 1541 87 LL ENGINE INSTALL 157,172 157172
PUMPING g9 1078 1552 PERIMETER FENCE 5.E SECTION 3787 amy
PUNPING 2252000 12202013 1080 1553 CONTROL RM HEATIAC 0 1]
PUMPING 122119068 1085 1557 REMAINING ASSET #81 PHPING [HL 32810 1,050,493
PUMPING 52000 1008 1558  NEW ENGINE HUL#S (ASSET#81} 241503 241,903

|1]anVlMlmeEmeWm‘lmlﬂmﬁmhmlmlm
2] Incbeay:
HWI = Handy-Whaman index. Cost Trends of Water Unity Construction, North Central Region
Lina & = Pumping Plant - Sthuctures & improvements
Ling § = Pumnging Pent - Eccmcﬁmﬁqum
Line 15 = Water T Plard -
Line 18 = Watar Treatment Plant - WTWMEW
ENRCC} = Engmnesnng Héws Record Constnaction Cost index - -20Cey
3] Trena kactor calcutated uang tndicey & respictive yeans

[4|mtm&mcmmnnummmuwmmmmmmmnmnsmmw

onnuooamuwnoaonuuuomouamououmoneaongaaano

i
a

Irclex @ Jan. 1
19900 year  Dwe M,
after 2015
349 (23]
9 m
0 o
0 L]
284 €18
4580 10037
24 L1}
284 818
a 0
[} 1]
0 L]
264 816
%8 a1
k] o1
88 <]
%8 an
g wm
Fi:l) 618
308 /oW
] o
281 618
264 818
285 -11:]
428 21
2 816
450 ;an
nz a5
450 31
32 311
489 [-x)
o L]
47 a1
4839 o
505 an
/] Q
530 [x]]
30 e
351 518
0 )
9 It
5 11

[%) Depraciation calculated using lowa Type Surviver Curve Whmmmmhm@ymmu&nﬁumammnlw

Bums & Mchonnell Engineering Comgany
Kansay Cry, Missourt
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index # Trend

Factor  RCM Dec Survivor

2688
2688
0000
0000
233
2145
2333
2333
D 00d
0000
0.000
239
5%
5%
25%

31, 2015
1]

7108
84337
o
L
252%
1257
7700
LE]
]
-]
0
18,317
175130
20353
58
14,541
437,055
20071

314,878

Curve {4

RCNLD

5} [H]]
21344 5764
43.147 35,180
? [}
o [}
1918 812
853 08
8,000 1591
8,472 2084
0 0
[ 0
o Q
13,688 4420
929430 221851
18,114 5239
17374 6.554
11,838 2,708
295519 141,536
15.3% A7
336,125 314,244
162725 152,141
30,854 7.8%0
1144113 284883
10,103 2644
Fikes] 813
7.0 11678
1,323 2.300
1354 1,183
78015 52,034
avr 4783
88,413 6.0
0 o
34,057 13420
152918 30,152
185 108,971
o [
78,802 56 487
160,890 115,199
Y] 133
o [}
172800 1,086,193
328,257 #Lm
Ciy of Evaniton
Water Worka Properbes Vatushon
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TABLE B-1

REPRODUCTION COST NEW LESS DEPRECIATION AS OF DECEMBER 21, 2015

CITY OF EVANSTON
RCH Jan. 1 Index#tan 1, Index® Trend Iowa
1090 or year 19%0oryesr Dec3) Fattsr  RCMDec Sutvivor
Locaton Daie Accsed  Disp Date  Ofd Assett Asyei @ Description Assel Coat acqll]  indbess|2)  acgatter 2015 (3 31,2015 Cuveld) D on (5] ACHLD
a M L] TR} L] LI
PUMPING TIWw2001 mig 1582 HLm9 7.530 7.5% -] 518 an 1804 11587 oer 11,840 1747
PUMPING 12H&2000 1M1 1583  HLA3 CONV TO DUAL DR frak. )} 3z2r.om ] 518 <o 1804 579,315 050 281,144 280,171
PUMPING MNz002 1125 B520 HLs4 FUMP & ENGINE REFLACEMENT 651233 [1Eax] L] 514 am 1743 1973645 035 290.400 683450
PUMPING 12142004 36IVE  STATION BATTERIES 24015 24015 ] 504 | 1544 arome ozr 2883 27,153
PUMPING SNV2005 38¥7 LOWLIFT # 4 ENGINE REPL 128 589 128,589 9 6§20 L-x 1] 1502 1,0 038 72,50 120589
FUMPING 1172008 3IBITS HILIFT # T PUMP REPL 104,507 104,507 9 539 m 1457 152263 018 24300 127 982
PUMPING 1172072006 W29 LOWLUFT PUMP 27 LAy 557,929 -] L1 a 1457 012,882 015 121 683 691,199
PUMPING WMR0OT 39642 LOW UFT VACUUM PRIMING SYSTEM 3875 36475 ] &40 :23) 1455 526524 08 15013 781
PUMFING 102872008 40221 A4 HL REPLACEMENT MOTOR GE 38,785 36,785 ] L34 poad) 130 £0.410 02t 1343 I
PUNMPING 12212010 41030 SOLAR PILOT PANELS 144772 144772 L} 544 616 1132 183933 024 38.841 124,652
PUMPING 2000 41048 MASONRY PUMPING STATION 5299 85290 ] Sa4 818 [ REr] 107811 038 40518 57,393
PUMPING 12112012 42024 HL PUMP STA WINDOW REPLACEMT 52,005 S2000 ] 573 L1 1075 55902 L] 8,268 47.534
PUMPING 1472013 42528 SWITCHGEAR 20402 s28,407 9 -] o 1103 892,178 LR H) 103,764 509414
PUMPING WI2013 42316  SECURITY DOCR REPLACEMENT 24 840 24,840 8 s a1 1060 26,336 o019 2832 ek
PUMPING 1203172013 42500 ARC FLASH A ELECTRICAL ETUDY 54,915 54 915 9 Bis L=l 1103 0,576 o8 11458 49,117
PUMPING ema 10098 INSRR LUBE STATKIN 22455 22455 ] B 91 10 D228 a3 1018 mz12
PUMPING Ephiroll 10100 SECURITY IMPROVEMENTS BZPP 84,109 84100 ] L] 831 1034 a7.008 019 14 458 7548
PUMPNG S04 10104 SCADA SYSTEM 04,116 304,218 9 B a1 104 314,800 013 40872 H3gr
PUMPING 81772004 38425 450 VOLT SWITCHGEAR REPLACEMENT T4 102 74,502 -] 504 Mo 1.544 1z 050 50.574 57.647
PUMPING Taasron 41450 1897 ROOF SWITCHGEAR REPLACEMENT LxEo ] 83,500 ] 57 818 1108 92, M5 019 17 468 Ta 7
PUMPING 1192010 41005 WATER TREATMENT FACILITY ROOF 109,845 109,845 L] 544 816 1132 124,384 D24 20577 94,007
PUMPHG 77282015 10317 ROOF 1 and 31 148,373 148.373 ] 216 616 1.000 148,373 000 [} 148373
- 0365400 \TA0ZATS ¥ THA5209 685070
[1) From Valustion of Evanston Water Works 123171989 Provided by Alvord, Burdtick & Howson
1) tnctices:
HW! = Handy.\Whitman Index, Cest Trends of Weter Utity Construction, Nosth Central Region
Linn @ = Pumping Plan! - Structures & Improvements
Line § = Pumping Ptant - Eleciric Pumping Equipment
Line 15 = Water T, Plant - & Img
Line 18 = Water Treatmert Ptind - Large Treatment Plant Equpment
ENRCC! = Enginearing News Recort Construction Cosl index - 20 Clty
{3) Trend tactor using indéces at years
4] town Type Survivot Curve estimates iagha ke based on inctors for property. shawn heie i % of Sle used
15} Depraciztion cakuisied using lows Type Survivar Curve. Oepreciation for svsets with an estimated We cver 60 years were caiausted using & straight Ine appreach
Bumy & MeDonnell Engnesring Compeny Cry of Evamston
Kaness City, Misscur Water Works Propertes Valuation
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TAALE B1

REPRODUCTION COST NEW LESS DEPRECIATION AS OF DECEMBER 31 2005

CiITY OF EVANSTON
RCN Jan 1, Index®Jan. 1, index® Trend Yowa
1990 or year 1990 0r yoar Decdt. Fector RCNDea Survivar
Locaton D#te Acqured DispDate  Owd Assets  Asset 9 Descngtion Asset Cost 3 (1) Inhices [2] s after 2015 7] 31, 2015 Cutve{d] D [E1] RCNLD
w3 5] %) L ar
SOURCE Anhees 1 9 1809 J8IN C) PIPE INTAKE 44,888 100188 ENRCC! 4880 10037 2145 2,148,700 0es 21219 122545
SOURCE s 2 3 1909 421N C! PIPE INTAKE 26,452 1291123 ENRCCI 4580 10037 2145 2.769.017 oes 1.489.745 1.578.271
SOURCE nnesr 3 14 ABN INTAKE BRANCH CONN 15754 63,320 ENRCLI 4580 007 2145 135,800 a7e 12833 52918
SOURCE e 5 18 35N INTAKE BRANCH saa 94782 ENRCC) 4880 10637 2145 203,275 074 109.097 84,178
SQURCE 95T 20 SOUTH SHORE SCREEN WELL 183,13 TR5.896 ENRCC) 4680 10037 2.145 15503 o4 1,180,570 SEn
SOURCE mHgsT 7 23 NORTH SHORE SCREEN WELL 153,713 99,896 ENRCC) 4580 0037 2145 1715503 074 1,180,570 53482
SOURCE nest a 25 INTAKE TUMNNEL 171,042 84823 ENRCCH 4880 1007 2148 2029.348 ara 1,708,688 632879
SOURCE THHSST g 26 43N CIPIPE BOURCE INTAK 97092 830432 ENRCCI 4580 1007 2145 1,700,893 D7a 955,054 [.reRk]
SOURCE THnees 10 3 TRAVELING WATER SCREENS 38,855 93,198 ENRCCI 4880 10037 2145 196,874 orn 143,420 58,453
EOURCE Thnses " 32 TRAVELUNG WATER ECREENS 38058 #3198 ENRCCI 4580 10027 2145 199,074 [k 143420 58,453
BOURCE 12078 12 M 541N CONCRETE PIPE INTAKE 32,040 TT 465 ENRCC! 4580 0eIT 2145 186,128 o558 59.562 108,574
SQURCE 12131878 13 A7 481N CONCRETE INTAKE Ga4.850 1875274 ENRCCI 580 10T 2145 3552690 036 1,288,093 2308707
SOURCE 121angte 14 38 S4IN CONCRETE PIPE INTAKE 740385 117725 EMACC) 4580 WAIT 2185 252917 058 1,180,802 1,384 115
SOURCE 12978 15 42 SAIN CONCRETE INTAKE PIPE 1,034,251 2,538,507 ENRCCH 4880 10037 2145 5,439,940 058 1950.202 3489858
SOURCE g 16 44 1894 6FT RAW WATER TUNNEL 3644 158831 ENRCCI 4830 10037 2145 209 074 192,993 147,218
EQURCE 12111990 .13 136 481N RAW WATER INTAKEEXT 77149 77.148% ENRCCI £ 10037 2104 162099 048 TAATR aren
EOURCE 1199 8IS 1219 COMB STARTERS A8 AZVLV s 3115 ENRCCI 4883 0037 2083 6,298 op 5208 1.1580
SOUACE 12011983 12012015 4 1330 ZEBRA MUSSEL CONTROL AS2 "] 0 ENRCCI ] ] @000 0 000 o o
SOURCE TS 25 1332 AWAT ELEC STARTER 585 31585 EMRCO) 533 w37 1 8744 aTa 5.262 1481
SOURCE 2010 40588 REHABD 1804 WELL LR 702139 ENACCI 8938 10037 1993 T88.473 029 e 563537
SOURCE 272010 40707 54" INTAKE ANCHOR ICE CONTROL 584,537 584 537 ENRCC) 893 10037 1123 855411 03 245,488 405,543
EURCE 12301993 22712010 934 133001 HDPE PIPE REPLACED ] 0 0 Q 0.000 0 000 2 0
o B008.T81 33,009,808 X VR T LSO (40THATY
(1] From Vakszticn of Evanston Water Works 12731/1989 Provided by Avord, Burdick 8 Howson
[2] Incices:
HW1 = Hardty-Westman Index, Cost Frends of Witer Utiity Corestruction, North Certral Regior:
Uine B = Purnping Plant - Structures & Improveme s
Ling & = Punping Plant - Electric Pumeng Equement
Line 15 = Wer T Piant - St & mps
Line 18 = Water Trestment Flant - Large Treatment Plam Equipment
ENRCC| = Engingering News Revord Conatruction Cost Index - 20 iy
[3) Trend tactor calauated uing Indices at respective yean
[lllwrlTmswcmmmmmmmmmhwmmwuu!Iofmmee
|5 Depreciation calculated using lowa Type Survivor Curve: Dmmmmmm“mnmmmnmmmm-mmh"m
Buma & McDonnedl Engineenng Comparny Ciy of Evanston
Hansas Cy. Missour) Witer Works Proparties Vakigbon
182017
Page 4 of 10
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TABLE §-1

REPRODUCTION COST NEW LESS DEPRECIATION AS OF DECEMBER 31. 2015

CITY OF EVANSTON
RCH Jan. 1 Index#jan 1. tndex® Treng lerwn:
1990 or yaur 199G of rear  Dec 1. Factr RCNDec Survivor
Location Oiie Acquved DispDate  Oid Assetd  Asset® Descrpbon Aszet Cost aoq 1] Irchces [2]  weq afier 2015 3 31, 2015 Corve [4] Depreciaton [5) HCNLD
1] L] L)) [L] L]} 13}
TREATMENT WINGTS a5 190 "13FILTER BUILDING #1 2512 309.759 15 254 €18 238 T2771 275 545249 177.50
TREATMENT AINSTS -] 193 “t5RAPD §ND FLTRS 12ZMGD § §7.357 204 16 29 T 23 916,330 o7 a9, 287 2508
TREATMENT Ineey 87 198 2IFILTER BUILDNNG &7 20.883 124,534 18 r. a8 213 290,929 are Frifioal 83,908
TREATMENT Trees 83 189 DICLEARWELLS 23 & m4 76848 538505 18 29 00 23 126032 Q67 838,847 419,185
TREATMENT THNem & 200 RAPD SND FILTERS 23 ADD 140,073 39404 186 % 700 2341 916.30 osr §10.557 305,814
TREATMENT 94 90 203 4 CLEAR WATER RESRV SMG 119,508 339593 16 nr e 2017 883781 069 4,780 547 FALFRY -]
TREATMENT AIHBT 9 204 YO PIPNG CLEARWELL PUMPS T 55.805 18 9 700 2341 130,858 a74 82637 4821
TREATMENT 1851 ] 200 WASH WATER PUMF & 10MGD 10,180 108,543 18 93 ] Py ) 4114 G414 3595 18151
TREATMENT e [ 209  WASH WATER PUMP &4 10MGD 10,188 108,543 k] 289 W0 234t 254,114 0T 254114 [}
TREATMENT 1111851 w7 212 BLOW MIXING EQUIP 2 UNITS REAA]] w2087 1% 299 Toy 2t 660,008 aza 660,696 1]
TREATMENT 1HMNes ] 214 RAPD SKD FILTERS "848 ADD 87841 LAk 14 1% 29 700 234 2775481 ot 1.740.050 535,403
TREATMENT 1S5 9 217 FILTER BULDING #3 110885 848,458 15 264 a5 233 1.508,404 ord 80,483 SI7.042
TREATMENT 11851 100 220 FITERED WATER FPIPELINES 115819 H91.617 18 99 00 2344 1012194 T4 965574 553819
TREATMENT U851 m 223 CLEARWELLS 5 ke§ 143426 888,529 18 269 o 23 2,080,188 QT4 1,240 487 639,701
TREATMENT THIE5 02 28 RAPOSNDFRTERS 24 MGD & 194,384 784860 18 2 OO0 2M1 1.770.468 o 1,050,554 TI7914
TREATMENT THHE5 103 I2% CHEMICAL BUILDING STRUCT 276,597 1600793 15 284 818 2333 AT58%0 07 2870501 883259
TREATMENT 1N 104 232 SETTUNG BASIN DRAINS 364 487 1,148 150 18 9 700 2341 2687860 o 1602852 1,085,008
TREATMENT 1MHgs 108 235 MIXING AND SETTLNG BASINS 4457 275404 16 239 oo 234 G4dt Atd 074 2841210 2,500,204
TREATMENT 7HH9ES 109 245 ELECT TRAVHOIST MONORAIL 1253 13538 15 264 618 21 31,584 ors 22,704 T.880
TREATMENT Tivees 13 252 ELEVATOR REMDDLED 1963 Q813 a787a 15 F-- 618 23313 157.15 075 118,515 35,400
TREATMENT THIe85 114 256 WASH WEAR DRAIN AT PIPING 10,137 88359 16 299 o oz 08,881 1] 858 111,021
TREATMENT Hness 18 259  WASHWATER PMP DISC HEADE 2.1n 118,585 1% 09 700 2M 75T =L 184,913 112664
TREATMENT nnges n? 262 WASH WATER PUMP # 30 MGD R8T FalXr-3 " 29 T 241 500,908 1) 342750 184,157
TREATMENT THHSES 120 2M  CARBON SLURRY SYSTEM S3820 223518 16 29% T 234 522429 075 mzax 130.597
TREATMENT THI96S 121 273 ALUM SLRPH 5YS IO AL EYS. 58,032 254, 49 18 299 700 234 55,458 ors 445,095 148,570
TREATMENT Fi11985 RF-] 78 LOWLIFT DISCH PIPE LINES 86,885 361,763 18 209 ™ 234 845,937 1] m, 180 sy
TREATMENT THIBES 124 282 SURFACE WASH PUMP BO.654 35813 18 o) m zan 802,558 083 430 935 rikoik]
TREATMENT Thiges 125 285 FIiLTER BUTLDING 84 9748 421077 15 84 8% 231 98,513 L] 502 499,774
TREATMENT Triees 128 288 CLEARWELLS #1 AND 92 10,604 1,620 947 18 299 700 2341 3,754 859 [:1.:] 1,758,189 2036690
TREATMENT THMpEsS 17 291 CHEMICAL BUTLDING ADDHTIO 112,082 481 558 15 264 816 233 1123835 o088 58T 435 554,199
TREATMENT THHees 10 300 CLEARWELLS #T AND s 210118 987 854 18 299 700 23 2285879 06s 1045788 11800
TREATMENT TIiees Lk} 201 RAPD BND FILTERS 63 ADD 207,390 883654 18 299 o 23 1.600.821 (1] 741572 859 049
TREATMENT Trness 2 334 MIXING & SETTLING BASINS 928,229 4,304 600 16 20 T 23 10,077 859 asa 5987215 4,090,344
TREATMENT 1011973 <] 307 FILTER WASH WAST §SET BAS 508,272 1305678 15 %9 T 23 1,267 457 059 18783 1,644 838
TREATMENT nnerr 123172013 135 311 BUTTERFLY VLVE 30IN PNEU Q -] 18 [ [ 0000 a 000 [ -
TREATMENT 12T 1% 14 FIBERGLASS PHOSPHAT TK PM e 12703 18 299 00 2341 Fike] orz 21,458 8272
TREATMENT iy 7 137 I} ZCENTRIFUGAL PUMPS 2385 3852 18 o) ™o 23 9.253 ory 7.085 AL
TREATMENT Fean 138 M9 BN FORCE MAIN Jasa 6.508 15 264 818 233 15.185 [ 2] N2 3508
TREATMENT wheo Rt T8 ADJUSTMENTS 1982 55,087 £3.235 1% 64 16 2333 181,548 0s1 80,730 1088
TREATMENT 82 142 328 IMPRY MXG BASINS #1 8 92 21921 278,753 18 9 o 23 652509 0% 245,129 497,210
TREATMENT THHSE2 143 332 207 QUTTERFLY YALVES 68 ADD 8.009 1145 18 09 oo 2341 2818 051 9.96r 16,838
TREATMENT 1273115983 144 338 UPGRADE 12-2MGO FILT WBF 699,553 1077853 16 5% 00 2341 2,522,533 049 TADETR 1.782.258
[7] From Vakuartion of Evarston Water Wancs 12/31/1989 Provided by Advord, Burdick & Howson
[2] tncices:
HWI = Handy-Whitman Index, :w?mmmnumcmmummaw

Line 8 = Pumping Plam . Structures &

Ling ¥ = Pumging Ptant - Electng Pumping Equipmerdt

Ling 15 = Watet T Plant - &1

Line 18 = Water Trestmert Piwd - Large Treatment Piant Equpment

Enmm-ewmumﬂmcmmcmm-mcn

[3] Trend fector vaing Indices #t resp yeann
[4|!mTmsmmnmumumuuwmmmmwmmmasumm
{5) Deprecistion calculated using lows Type Surviver Curve Deprectaton for ssets with an estmated ke over 80 years wers NG & straighd bne
Bumre & McDorowd Engneenng Compary City of Evarston
Kangas Ciy, Mrssourn Water Works Properbres Vatuation
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TABLE B-1

REPRODUCTION COST NEW LESS DEPRECIATION AS OF DECEMBER 31 2015

CITY OF EVANSTON
RCH Jan. 1, Incex # Jan 1, index#® Trend lowa
1950 o yeut 1990 of year Dec 3, Factor RCMNDsc Burvivir
Locaton Daie Acquired  Disp Date O Apsets  Assot 8 Desenption Asvet Cost #g(1)  Indwes[2]  mcnafer ME Pl 3M.2015  Caveld) D 5] RCMLD
™ 3] L] ] [Lin o
TREATMENT EAISA% 147 345 GFLT INFLU BUTTR VALVES 48,893 55475 1% %9 00 2341 129,075 084 82,380 48,715
TREATMENT U] 2212011 149 350 DEHUM CARGO CRWEST FLTR 0 aQ [} 0 [+] 0.000 0 oo o [*]
TREATMENT 3111585 1271200 150 352  FILT CONTR UPGRD WEST PLT 1] Q L3 0 ? 0000 0 o000 o [}
TREATMENT rienses 1% 355 SYSTM AUTOMAT CHEM BLDG 575,81 £30.578 186 2 700 234 1434004 u6z 932871 542323
TREATMENT 2UZAND0E "2 357 SYSTM AUTOM TREAT PLANT 299784 332,445 148 299 700 234 TTR.298 082 485,551 W2.T47
TREATMENT 1273111088 o] M3 LOWLFT 5UPP TO FLASH MIX T.768 8,559 1% 254 6% 2333 18871 1] 12,233 I3
TREATMENT 12731118088 157 365 ENG COSTS SYSTEM AUTOMATI a7684 97243 1% 89 700 21 227 859 081 139,445 Ba15
TREATMENT Inser 160 A 2AFLUOR FIXTURES -WALT 1003 1.009 15 24 81 231 2564 oeo 2004 510
TREATMENT Innger 181 176 TWO FLUORIDE FEED PUMPS 2213 2388 16 299 00 234 5591 o 4,478 1,113
TREATMENT 3987 164 382 TWO POLYMER FEED PUMPS 2095 2.654 18 % 700 23 ol 1 080 18158 4512
TREATMENT thear 12172014 185 4 FILTR CONTR UPGRD EAST PL o 1] 1] o 1] 0000 o [1::] 0 0
TREATMENT Teez 224 628 730X18 SPOOL PIECES A5 560 18 289 100 234 1.3 ast Err) 859
TREATMEMNT 171M8: 123172015 25 629 BRASS NOZZLES BURFACE WASH [} o 16 [} 1] 0000 1] oo¢ 0 Q
TREATMENT AL ] 248 632 4 301N UNLFLANG FIL 14818 2,084 2650 %8 99 00 z23n 8,204 051 2344 kL]
TREATMENT e 243 841 FILTER t4 & 18 XN BFV 1283 18,318 18 299 ™ 23 30.200 05 14a52 [m
TREATMENT aningsa 22712008 758 1018 2 CHLORINE CYLINDER SCALE [ o a -] ] 0000 ] 000 a 1]
TREATMENT Snisas 2272005 758 1035 ROOCF SERVICE BURLDING [ [} [ o 2000 o oc0 a a
TREATMENT S1rees %0 1027 MATERIAL FOR INST FiL 1350 1399 15 284 618 2331 3254 079 570 604
TREATMENT 117111588 189 1044  CARBOM DUST COLLECTOR 6,740 6,378 18 Fi 700 23 14932 iy 11,544 37
TREATMENT 120719 12002013 800 1084 HEAD HOUSE ROOF L] [+} @ 0 (1] 0000 [} Qoo o [}
TREATMENT 1231889 en 1085  SLUDSE LINE EXTENSION 81 450 355 953 15 284 g5 233 830,557 o4 198,115 632 442
TREATMENT 1273111989 <) 1099 SLUDGE LINE APPURTEMANCES 220,715 211358 15 254 618 2333 507, 180 ors 384 550 12261
TREATMENT TN B08 05 FLAMMABL LK) 5TOR CABINET 443 M7 ENRCH 4580 10037 2145 959 o tri) n2
TREATMENT 123111985 818 1121  CONTROL ROOM HVAL 4530 5,148 15 254 818 233 TL007 o7 a6 et
TREATMENT 12NN0E 12312014 20 1124 ADDL FILTER CONTR EAST PL o 1] o o 0 0000 [ (L] o [
TREATMENT 272811990 €as 1132 RECT DRAIN VLVSS EFF VLV4 43,920 43520 18 10 T00 230 101,485 Q4r 47,989 53478
TREATMENT 1273111990 a37 1185 FLASH MIX EQUIP AT ATS A7 475 18 s 00 2310 109.678 074 Bt 444 Fik=
TREATMENT 10723/1980 838 15T 2 METERING PUMPS/ALUM 7.851 T.851 1% 303 ™ 2:m0 1!137 [k e) 13458 4889
TREATMENT Singso 840 180 SECURITY EQUIPMENT 1675 1875 18 <] 700 2310 3.869 74 2 996
TREATMENT 2o L2} 1362 BLUE PRINT CABINETF 45 $45 ENRCCI 4777 10037 210 1986 L) 1.508 430
TREATMENT 11201980 842 1184 SUMP PUMP.) LEVEL 183 1,383 16 302 m 230 3,148 074 3 B
TREATMENT 1231990 843 1165 FIRE SAFETY CADINET LAB I3 I3 ENRCCI 4777 10037 2901 T8 ol 587 2
TREATMENT 127311980 844 1167 CHEM FEEDER DRIVE MOTOR sa2 a2 16 an 00 2310 1,159 or4 [ 3] 298
TREATMENT 12 1e -] 1233 UPGRADE L304 & TI04 9.556 9,656 15 9 618 2380 279 o 18,558 4.242
TREATMENT B25H1 azirxaT 8as 1235 CHLORINATCRS V1003 [1] 1) ] 0 ¢ 0000 o 21 ¢} q ¢
TREATMENT wnse 122015 850 1245 W PLT GUNITE WORK TREAT 4] o 18 L] Q 0009 o 00 Q 0
TREATMENT 2281992 92 1249 FILTER SWITCHGEAR 12924 frd:r 2] 16 2 00 2181 159.024 053 84,397 74628
TREATMENT 12311952 90t 1267 A0 IMPR MXG BASING 334 761780 761,780 18 n ™ 218 1,861,203 [~ 1.054,701 506,501
TREATMENT 12371892 B2 1289 ASOW JGIN CLEARWELL PIP1 1\ .71 18 m 700 2m 3308M (1) 83.520 241314
TREATMENT 12h692 Sc3 1211 ASG W FILTER INF PIPING 273,991 ik ] 18 rd] o 21 597453 Q37 181,674 Q5018
TREATMEMT 121311892 D04 12713 881 FLUORIDE FEED 5YSTEM 134917 132917 1% kra) T00 218 24212 k] 125119 160,534
TREATMENT 1231092 205 1215 B9 W PLANT GRAT & HANDARL LR: ] 8,138 18 k4 T00 2181 17.078 043 7.813 10.285
1] From Vakuabion of Evanston Watet Works 1231/1589 Provided try Atvotd, Burdick & Howson
[2] Indices
HWI = Handy-Whaman Index, Cost Trends of Water Unity Construction. North Cantral Region

Ling § = Pumpang Pant - Structunes & improvements.

Line § = Pumping Ptant - Elecirc Pumgng Equipment

Line 15 = Water T Plaet - &

Line 16 = Water Treatmert Plact - Large Trestment Plamt Equipment

ENRCC! = Engineenng News Recard Comtricton Cost Index - 20 Cly
[3] Trendg tactor usig Indices &t years
{mmTmsmcmmummmmmmmmmmmm-%emcum
(5} Depreciation calcutzted usng fows Type Survivor Curvs. Dmhmmmmmmmmrmmmmwcmmw
Buma & MDonnell Engmesring Company Ciy of Evanston
Kansas City, Misaoun Water Works Properties Vahustion
182017
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TABLE 8.1

REPRODUCTION COST NEW LESS DEPRECIATION AS OF DECEMBER 31. 2015

CITY OF EVANSTON
RCM.Jan 1, Index #.Ban 1, Index# Treng Fown
1990 of year 1990oryear Dec ). Factr RCNDes  Suvivor
Locaton Dxie Acquired  DispOate  Old Assetd Amet 8 Desergtion Asnet Cout (1) Inchoes [2]  acq after 2015 3] 3, 2015 Curve 4]  Depreciaton [5) ACNLD
1% L] [ %) o W
TREATMENT 121311992 808 1277 B9 LL PIPING 397,404 35T 404 18 321 o 2w 888513 D43 89,013 497.600
TREATMENT Rk 207 1279 ADOM #8039 BLUDGE LINE 4,983 4588 18 il 700 2t8 10077 080 [1.7] 2202
TREATMENT 12011952 508 1281 CLEARWELL VFI F4 25069 25,969 18 m 700 2131 56831 043 24114 32517
TREATMENT IR 209 1283 SUMP PUMP W.3 SUB 4128 4128 186 3] e 21 2.001 on r.Im 1675
TREATMENT Tranesz 910 1285 PRAT LN ACT FIL 15816 .2 EE TK] 3813 18 n 700 FAL L] 8315 (1) 5632 1,883
TREATMENT 1111815092 11 1287 PHOSPHATE FEED SYSTEM 5339 £339 18 k-] 700 2181 11842 o8y 220 2358
TREATMENT 121892 91z 1223 DEHUM CARGO CR EAST FLTR 51978 51.978 1% a 700 298 113348 052 58,500 54,767
TREATMENT 12141893 a4 138  PRAT DUR ACT -12 83 ADON 30.068 30,088 1% 28 70O 21M 64169 ara s0om 14,098
TREATMENT 127311992 945 1350 PHOS FEED SYSTEM 2300 2300 16 ri 0 2134 4000 6Ta 3830 1078
TREATMENT snengsa 048 1352 PRATLINACT FI, 13814 n4 3814 18 28 700 2.134 8140 oo 8453 1.848
TREATMENT WZTIeL P68 1387 BUBMERS SLUDGE PUMP 20,483 2048 16 X T 00 2017 42,504 [ X/ ] A3 10115
TREATMENT e 570 1381 PHOS FEED 5YSTEM ADDN 4785 14,785 16 7 700 2077 011 [X/] D402 7,308
TREATMENT 111954 L 1Al 1393 PRAT DUR ACT -15 £3 ADDN 57,088 57,908 18 k1) 00 2077 120450 ore 91,796 28684
TREATMENT SR 12312018 74 1388 UPGRADE PH | INSTRYSOFTWR 1) 0 ] o 0 Q000 o (A1) 0 1]
TREATMENT 241004 918 1406 FLUORIDE X-FER PUMP 2494 2499 18 nr oo 2077 5,191 [ ] 4051 1,140
TREATMENT U2095 saz 14 ALUM STOR TANKS (3) EPOXY A 57428 18 445 T00 1570 90133 o7e 65682 21,448
TREATMENT THI1995 el 1418 SLOW ML VFD F 238 2783 % 448 T00 1570 3584 074 2, 7]
TREATMENT 12011985 885 1420 2 PERISTALIC CARB PUMPS F 600 200 18 L] 00 1570 942 074 699 242
TREATMENT 22801998 885 142 CL BULIING 1,001,189 1.001.189 15 I &16 1831 1531331 03 725,924 1.207.408
TREATMENT 120995 1253172014 00 1485  UPGRADE PH i INSTRISOFTW 0 [+] 0 0 o 2000 o o0Q [} 1)
TREATMENT B985 17 1483 FLOURIDE X.FER PUMP 1558 1656 1% 351 00 1839 177 ors 2818 a7
TREATMENT WITNESE 1201208 1028 1501 CL2Z MASS FLOWMETER L] o 16 0 [y 0000 o 0.00 Q ¢
TREATMENT 2M3IMeNT 1029 1502 UMITQRQ VALVE ACT - 12 2492 p-Xirs 16 Iz OO 1882 42,324 Q72 30,552 1772
TREATMENT 2251097 1090 1503 (2}WPLT SUMP PUMPS 509 599 16 kg 0% 1882 112 oM Bt 188
TREATMENT 897 10631 1504 1849 FILTER ROOF REPL [ irkrard 882212 1% 1ns (311 1895 1.255,184 058 599,674 555510
TREATMENT S20M9T 1047 1520 OH DOCR W PLT DOCK 3647 847 1% ns 818 1.805 g9 on 4991 1923
TREATMEMNT 111201697 1042 1521 FiLT 15-24 VALVE GEATS 421N 14,247 14247 19 m b 1882 26809 061 18,268 10,543
TREATMENT il 1049 1322 NO. INFLUENT STOP GATE 9.500 9,500 1% 384 To0 1823 17,318 o 14095 3
TREATMENT 27281958 1050 1523 WFLTRPLT DOCK 52412 52412 15 34 818 1844 98,654 a6t 50 648 38,018
TREATMENT angrese 123172015 1064 1537 [3)CL2 MASS FLOWMETERS 0 L1} 1% ¢ ] 0000 0 200 0 Q
TREATMENT 24999 12012004 1083 1538  UPGRADE PH IV INSTRISOFTW 1] L1} [ 0 o 0.000 2 o0 1} o
TREATMENT 107281589 12012015 1078 1548 CC # TURBINE METER 0 Q 18 o o 0000 L] L] o Q
TREATMENT RRL- gt 077 1550 WEST FILTER BLDG TUCKPOINTING. 182623 182623 15 k)] 18 1755 285.401 arr 219.609 £5791
TREATMENT 12000 107a 1551 WEST SHOP DOORS T.099 7,099 15 -1 618 1725 12250 056 -] 5421
TREATMENT 2132001 12731704 090 1582 TURBINTY MONITOR SYSTEM F [ o 0 L) [ ¢oto a 00 [} ¢
TREATMENT S262000 108t 1563 HYDRAULIC BOOSTER PUMP F 31268 d288 1% 399 700 1754 57 os2 s5m 2157
TREATMENT TRSE000 1212014 1092 1564 UTICOR INTERFACEF [+] [} 1] o 0 0.000 1] 000 0 o
TREATMENT SHV2000 1102 1574 WINDOW REPLACEMENT 101710 .7 15 LT 818 1728 175.500 os8s 114233 61,258
TREATMENT 2122002 1108 1578 FILTDOCRS{ZLR+WEST ENT 6,900 8,900 15 390 §18 1579 10.888 G50 5477 S4
TREATMENT 122001 1o7 1578 REHAD OF tRM8 FILTERS 1218522 1252 18 414 700 160 2181753 ax 575985 1,585,788
TREATMENT an4r001 nea 1580  LAS HVAL 83,44 83434 15 a2 618 1656 148438 0s0 7350% 2842
TREATMENT B ar2000 10 1581 CHAIN DECK DEHUMIDIFIER 50,51 80,571 " 414 ™o 1681 102,414 033 33520 88,488
{1)From Vakzation of Evanston Wiater Works 12/31/1929 Provided Iy Avorg, Burdck 8 Howson
[2pincices:
m-wmmcmtmuwx«mmu«mcmnw

Line 8 = Pumping Plart - Snactutes 4 Improvements

Line @ = Piamping Plam - Electric Pumping Equiprient

Ling 15 = Water Ti Plant i

Line 16 = Water Treatmernt Plani - Larpe Treatment Plart Equipment

ENRCCI = Engnesring News Record Construction Cost Indez <20 City
(3] Trent factos calculsted using incces it respective years
[4] lows Type Surviver Curve estimstes useiul e baaed on petcant lactors for property- shown here 53 % of ife used
|SIDm=lnm-dmm7m8mnrm.mmhmmmmummwmmmmammw
Buma & McDonnel Engriesring Company Ciy of Evanston
Karaas CRy. Missourt Water Works Properbes Vahmation
1m0
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TABLE B-1

REPRODUCTION COST NEW LESS DEPRECIATION AS OF DECEMBER 31, 2015

CITY OF EVANSTON
RCH Jan_1, Index ®Jan 1, Index® Trend lowa
1990 of year 1990 cr year Dec31, Factor RCNDec Surviver
Loction Dato Acquved  Disp Date  Oid Asters L) Deacrpbon Asast Cont acg 1] Indwces 2] #cx et 2015 {3) 31,2015 Curve[4) Deprecuton {5} = RCNLD
L) LI % L] ()]
TREATMENT noes 128 8517 RAPD MO FILTERS 83 ADO MEIN 540,239 16 %9 T 234 1284713 066 51,424 513349
TREATMENT THN985 118 8512 WASH WATER PUMP 82 20 MGD X1 157,788 18 299 704 234 369,402 ose 249.775 119529
TREATMENT 2202003 123 9522 FIL FLUME 8 WASH RATE 20811 2081 18 443 70 1580 32,558 [] 18,264 14203
TREATMENT 1111272002 1124 #524  BETTLING BASIN EFFLUENT 139,679 133579 15 w0 a8 1579 20821 o 34,095 188,526
TREATMENT 2111988 TS 34729 420IN BUTTR VALYV EAST AL FAL 7.590 18 o W 23 17789 [Jrr] 12768 5.024
TREATMENT 2003 35131 LAB CABINETS 70,855 74855 ENRCC) 8825 10037 1471 104,200 0% 58,757 45443
TREATMENT 202004 38413 COMPRESSOR SYSTEM 65,313 8513 16 42 T00 1.51% 94,959 083 52819 48 440
TREATMENT BIEB2005 38412 SCRUBBER 1.024. 792 1024792 18 482 00 1457 1,488 287 038 558019 29 453
TREATMENT 212872000 39659 VACUUM ALUM TANK SYSTEM 64,783 84783 16 580 o 1207 76,187 o8s 50.892 P
TREATMENT iz 407I3 FILTER SHOP EXPANSION 791433 791,433 15 544 618 1132 981 Q10
TREATMENT 282001 41031 MUNTERS DEHUMDIFIER 47,850 47,050 1% ex 700 1925 3,850 032
TREATMENT 1273me 42032 TURBIDI METERS 102,753 102753 2] a52 700 1074 119018 029
TREATMENT 12172012 42041 FILYER REMAS RDOF STRUCTUREZAS $80.962 980,062 T8 852 700 1074 1,053,180 015
TREATMENT 120312012 42050 FILTER REHAB STEEL STRUCTURZES TA2279 Ta27r8 L] L1g) 618 1075 o7 002 ooy
TREATMENT 123172012 42067 FILTER REHAS FILTERS 301 2,156,138 2156738 1% 573 815 1075 210,587 oo?
TREATMENT H02013 42542 BECURITY DOOR REPLACEMENT 49,600 43,580 15 55 816 1 s2en2 0.1¢
TREATMENT 12312013 42534 ARC FLASH & ELECTRICAL STUDY 18,308 18,305 1% &7 ™o 1.043 19,096 019
TREATMENT N0 10085 WASH WATER PUMPS 40171 40,773 18 67 T00 1.004 40.948 o4
TREATMENT 312014 10099 SECURMTY IMPROVEMENTS BZPR 84,108 84,108 18 697 700 1.004 64470 0.8
TREATMENT 2014 10191 RATE OF FLOW LOSS OF HD TRSMTR 65,630 85630 16 87 00 1.004 85912 210
TREATMENT Ercragly 10103 SCADA GYSTEM 1643015 1643315 16 €ar 700 1.004 1,650,388 013
TREATMENT 12152015 16311 CLEARWELL 182 IMPROVEMENTS 318.784 g.764 15 818 816 1.000 319784 []i 4]
TREATMENT 1282015 10318 ROCF 15 17 27 IMPROVEMENTS 560.938 560,908 15 816 518 1000 580,938 o0
TREATMENT ks 10218 CHLORINATION EQUIPMENT 404,770 404779 1% To0 700 1000 404 119 o0k
TREATMENT 2008 32383 ROOF REPL FILTER PUMP HOUSE 88675 88675 15 474 B 1300 Ba4E Q45
TREATMENT BNT2004 42551 430 VOLT EWITCH GEAR REPLACEMENT 148204 148 204 1% 452 700 155 224 582 050
TREATMENT 81672005 38404 EAST END STAIR TOWER 378,341 78341 15 A50 815 1369 $17.908 019
E— — T [ Fiy T RIZATT
{1) From Valuaton of Evanston Watet Works 123111969 Provided by Abvord, Burthci & Howson
[2] Indices:
m-mmnmcmtmummmummnm

Ling 8 = Pumpaing Plant - Souctures & improvements

Line @ = Pumpeng Plart - Electric Pumping Equigment

Une 15 = Waler Ti Piant - u

Line 18 = Water Treatment Plant - Lerpe Tresiment Plant £qupment

waccu-smmqnmnmcmmcmum-zocq
[3] Trend factor caleutated whng Indices at rEspective yests
(4] lowa Type Busvivar Curve besed perrent bictors for indusirial property. shéwn here 23 % of ke used
|51 Deprecaation caiixinted using hows Type Survivor Curve. mmmmmmmmmmmmammnmwmnm
Bums & McDonned Enginesrng Cornpany Cy of Evanston
Kansas Ciy. Moot Watet Works Properbes Valusbon
1827
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TABLE B-1

REPRODUCTION COST NEW LESS DEPRECIATION AS OF DECEMBER 31, 2015

CITY OF EVANSTON
Incex # Trend krwa
Ufain index #Date Dec31. Factor RCNDec Sustviver
LOcHon Date Acgred  Months Asset # Descrption Axsel Coatil] Incices {2]  Aoxpuired 2015 3) 31.%0\_5 Curve [4] Depreciaton |5] RCNLD
(£} { %) [E]] G
WATER PLANT 17122010 1080 40678 ADMIN OFFICE EXPANSION 1.564,192 ENRCCI A Wt 11 175652 0.10 104,855 1551687
WATER PLANT BHE005 0 38301 GARAGES?T nrn ENRCCI 1560 10037 1310 A4 944 [+R:] $161 401,320
WATER PLANT M 1080 709 SERVICE BULDING 422,158 ENRCCI 569 10037 17.640 7.448,788 074 4840 308 2,508,368
WATER PLANT 1202013 20y 42471 2012 ROOF REPLACEMENT 125,430 ENRCCH 9552 10037 1.051 142,259 D10 14229 12817
WATER PLANT 1HAsE3 -4 734 SHORE PROTECTION BKWATER 184,514 ENRCCI 938 107 win 2,005,830 070 1220323 2857 508
WATER PLANT 12972013 183 42457 #9013 VEHICLE 24977 ENRCC! 9552 10037 1.051 130.482 019 24 682 105,800
WATER PLANT 1212012 2480 42008 HVAC 106,736 ENRCCI 9324 0E7 1078 113,821 015 17.008 93,783
WATER PLANT 12172012 240 42008 HVAC 99.578 ENRCCI 9324 10037 1478 107,191 15 16,045 91045
WATER PLANT nnesr 1089 721 SERVICE BLDG SHOP ADDITIO 129 408 £NRCCI = 037 134 1.711.289 oTs 1.001.104 710185
WATER PLANT Hines2 450 1237 EMERGNCY GENERATR 500KW T kRt ENARCCI 2068 1WO37T 2469 T45.762 068 504,247 241 508
WATER PLANT 711r885 180 34702 SERVICE BLDS ADDITION 105,374 ENRCCI 1019 10037 94850 1037918 0rs 718,855 250,964
WATER PLANT T/2002 240 8518 2002 ROOF PROJECT 181 60 ENRCCH 8581 10037 1525 T8 180 058 15579 120,450
WATER FLANT 1182010 300 40993 SECURITY FENCE 72000 ENRCCI 8928 10037 t123 60,853 o119 15254 85559
WATER PLANT EMPM2 144 42018 BACKHOE 8955 T8.957 ENRCCY 324 10037 sora 82,847 033 31,108 54737
WATER PLANT o4 180 10098 #9158 VEHICLE s ENRCC! 8835 10037 o1 %220 000 0 B
WATER PLANT Tiess 1080 739 GARAGE ADDITION #5 2 w8 38577 ENRCCI 1219 10037 9850 IS5 TG (=1 11,692 70,054
WATER PLANT 1112872008 600 38247 GARAGE 5 &6 R RETAINING WALL 21041 ENRCO) T880 10037 1274 kX7 a7 581 20,605
WATER PLANT 302013 240 42489 SECURITY DOOR REPLACEMENT 4.640 ENRCCI 8552 10037 1059 2101 =811 2608 2492
WATER PLANT ANR014 0 10087 FIRE PROTECTION SYSTEM 26828 ENRCCH 9835 10037 1021 2828 [=5¢:] Sors 21783
WATER PLANT 121182001 600 1585 GARMFLOOR 22845 ENRCCH B2 1007 1553 I5.483 027 0454 Fogire]
WATER PLANT BATR004 240 6425 VOLT SWITCH GEAR REPLACEMT 4.7 ENRCCI o7 0037 1375 33878 050 18,825 17.448
WATER PLANT mnees 1080 757 BHOP ADDITION F 148002 ENRCCI 1019 10037 9850 145,093 nes nm 12218
WATER PLANT 120h992 380 12053 £91 GARAGE #6 FLOOR 1054 ENRCLCI 5071 woar 1978 45831 1 ox] 2897 16,650
WATER PLANT WA01997 240 1517 1987 ROOF REPLACEMENT 82073 ENRCC) Ha82 1007 178 140,767 oT0 #4504 42,283
WATER PLANT &Moo 240 1588 GARAGE #4 CHDOOR N 18,847 ENRCCI &2 10637 1538 30117 085 19.804 10,514
WATER PLANT THH9SS T2 73 LANDSCAPING 18 ENRCCH 1018 10037 9850 90778 058 %1379 29397
WATER PLANT Hirieaz 480 1241 HTG EYM BOILR SELF CONST 8785 ENRCCH L] 10037 2489 10,749 oga 11.325 5424
WATER PLANT xnam TR 783 BRICKUP 30 WINDOWS F 2685 ENRCCI 1753 10037 579 1542 062 [ Lrsd 5,804
WATER PLANT 111992 300 1287 PWR CABLE-XFORMER RM TO PS 10,367 ENRCCI =h 10037 1878 20519 o3 14 059 5620
WATER PLANT IMZ008 9% 40230 1P PHONE SYSTEM 3324 ENRCCI 8549 0037 1174 36,778 (4] pakc] 12838
WATER PLANT 12311935 a0 1444 GAR #5 DOCK LEVELER 2,154 ENACO) 5523 10037 1077 3.087 [-1.1] 2595 1382
WATER PLANT 2132001 180 1570 EAST PARKING LOT IMPROVEMENT 5763 ENRCCI 6482 10037 1553 102148 o7e 75,859 2205
WATER PLANT V1998 240 1483 GAR 85 OH DOOR T.589 ENRCC 5765 10037 1741 12.009 072 10,041 3,069
WATER PLANT 10721998 24p 1485 GAR #8 OH DOOR 7,989 ENRCC 5785 10037 1744 13909 072 10,041 J1.869
WATER PLANT SHTHO%2 ] 1283 DRINKING FOUNTAIN-CUTSIDE 1155 ENRCC! 50T 10037 1979 2,208 T3 1,680 [.”..]
WATER PLANT Vit 430 T2 3PH AITKEN MEATER F 389 EWCCI A205 10037 2337 5058 089 628 281
431,90 17,444,500 9,480,970 7954030
{1) Values based an City fved asbei fecords s of December 31, 2015
[2} Indicesy:
HM -M-MMCNTWMWWMWNMCMHW

Line 8 = Pumping Plant - Stuctures & Improvements

Line @ = Pumping Pland - Eleciric iy Equpment

Une 15 = Water Treatment Plant - Structures & Improvements

Uine 16 = Water Treatment Plant - Large Treatment Plant Equipment

ENRCCI = Engrwering News Record Construction Cost Index - 20 Cry

{3] Trand factor caloutated ubng Indices ot respective years
[l)lmrmsm5mmmmmmmnmwmwmmmmmmweuﬁdmm
(5} Deprecition calculated ukng fowa Type Survivar Cores. mmmmmawmwswmmnwmlmmwﬂm
Burra & McDonnel Engeiesnng Company Cly of Evarston
Kansas City. Miassouri Wates Works Properties Valuzhon

182017
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RCNLD at 12/31/2015
with additions and
retirements

RCNLD at 12/31/2016
with additions and
retirements

RCNLD at 12/31/2017
with additions and
retirements

RCNLD at 12/31/2018
with additions and
retirements

Source of Supply
Pumping Plant
Treatment Plant
Water Plant
Transmission
TOTAL

Source of Supply
Pumping Plant
Treatment Plant
Water Plant
Transmission
TOTAL

Source of Supply
Pumping Plant
Treatment Plant
Water Plant
Transmission
TOTAL

Source of Supply
Pumping Plant
Treatment Plant
Water Plant
Transmission
TOTAL

Bums McDonnell Engineering Company

Kansas City, Missouri

Evanstron Water Utility Component Sheets

TABLE B-2
REPRODUCTION COST NEW LESS DEPRECIATION DECEMBER 31, 2015
CITY OF EVANSTON
=N paiance
Additions at  Retirements at 12/31/2015
cost at RCN Adjusted for
RCN Balance 12/31/2014 12/31/2014 1o Additions & Depreciation RCNLD at
at 12/31/2015 to12/31/2015 12/31/2015 Retiremenis at 12/31/2015  12/31/2015
® & ® 0] @ 6]
27,367,429 1] 785326 26,582,103 12,503,431 14,078,673
39,293,559 148,373 111,646 39,330,285 22,485,209 16,845,076
92,558,317 1,285,489 771,408 93072407 49,261,347 43,811,060
17,413,276 31,324 0 17,444,599 9,489,970 7,954,630
7,010,818 0 0 7,010,818 3,680,217 3,330,600
183,643,399 1,465,196 1,668,381 183,440,213 97 420,174 86,020,039
RLN Daiance
Additions at Relirements at 12/31/2016
cost at RCN Adjusted for
RCN Balance 12/31/2015 12/31/2015to Additions & Deprecialion  RCNLD at
at 12/31/2016 1012/31/2016  12/31/2016  Relirements at 12/31/2016  12/31/2016
@) & ® ® ® 8)
27,257 448 1,677,900 0 28935348 13,155,588 15,779,759
40,875,695 0 0 40,875695 23,931,632 16,944,063
95,784,138 636,064 168,800 96,251,404 52,052,500 44,198,904
17,887,797 )] 0 17,887,797 9,967,487 7,920,310
7,188,934 0 0 7,188,934 3,839,986 3,348,949
188,994,013 2,313,964 166,800 191,139,178 102,947,194 88,191,984
RN Ddtal e
Additions at  Retirements at 12/31/2017
cost at RCN Adjusted for
RCN Balance 12/31/2016 12/31/2016 10 Addilions & Deprecialion  RCNLD at
at 12/31/2017 to12/31/2017 1213172017 Retirements at 12/31/2017  12/31/2017
5 ® ) it @) ®)
29,669,134 200,000 ¢ 29,869,134 13,931,324 15,937,810
42,487,911 525,000 0 43,012911 25516,703 17,496,208
99,079,806 1,335,000 0 100,414,806 54,972,941 45,441,866
18,341,422 0 0 18,341,422 10,455,486 7,885,926
7,371,242 1] ] 7,371,242 4,005,316 3,365,927
196,949,516 2,060,000 0 199,009,516 108,881,780 90,127,736
eIV Ddldlive
Addilions at Refirements at 12/31/2018
cost at RCN Adjusted for
RCN Balance 12/31/2017 12/31/2017 o Additions & Depreciation RCNLD at
at 12/31/2018 1012/31/2018 12/31/2018  Relirements at 12/31/2018  12/31/2018
[£] %) (€3] %) %) ]
30,627,679 0 30627679 14,755,573 15,872,107
44,747 558 0 0 44,747,558 27,183,273 17,564,286
103,315,263 20,000,000 7,581,883 115,733,380 52,455,234 63,278,146
18,807,214 0 0 18,807,214 10,961,959 7,845,255
7,558,440 [\] 0 7,558,440 4,176,708 3,381,731
205,056,155 20,000,000 7,581,883 217,474,272 109,532,747 107,941,524
City of Evanston
11612017 Water Works Properties Valuation
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Evanston Water Urility Component Sheets

TABLE B
ORIGHAL COST LEBS DEPRECIATION DECEMBER 31, 2015
CITY OF EVANSTON
(] ] ) o {E} iF) G 1H) o [t (L]
L L) ADRD nprecarhon
Grginel Cosl  Ovgang/ Cosl Origiel Cosl  Origmal Coat o (C) Depracirton
Babnce sl 03k WA M Balence sl OC Bsiwre  (AJZ202008 0 () 2202003 22A2005%  Bammce st oo e
TBIOOB[1} 12717014 1231qma 120MENE TS e 1TIE01 12012004 12010014 12010014
OCLD =1 12012014 Soures of Buppiy A48 13I0ETT .0 473208 1528, 737 457503 0 488 44,000 2000570 341370
Pumpmg Pact TEAEM 2342520 fire 9272188 IR0 1.7 834 a2 48 0565 4108.470 SO0 TTA
Treatmert Piont 13107804 9400 820 1,007,008 T2ATR I 5,000,838 2,877, 208, A0 7768 _&m
TOTAL —M—mm—rﬁrm—'-n‘mm i
[T Y
oH Addtions R Oviginal Cont Dx s 172 pt Pum 2y Toiml
Basncamt  IH/DISE WIS Belance al Gawnce st OO 112018 M x a ocLbe
12002004 1200N5 12002018 AZNNE 12N oS 018 onAdoBons  Retrements 12012015 12017013
)3 [ (] 5] [
OCLD of 123172015 Bource of Suppdy 842, 0 417,508 ST 2000.578 55,584 t0ar7 3 27T Z00MDRY 2,907,700
Pumping Fant 0272188 140373 £8.181 §.30% &0 4188 470 1514 L7 130 o 430313 S01R08T
Trament Punt ZAMIM 1205400 =01 nLONS 7,706,567 401 980 aTan 10,001 2207 ANIATS 15,304,840
Wisler Plart 440507 N34 [ e 1AST.337 1710 o 1850 0 1mman 2.000.300
Trurmaint
Asest # 408 MAEN [ ] 248,521 Tasdy 2810 o [] o .81 11 470
At 8 524 13.800 o e 13,800 3,731 1] [3 o ] BTy 1817
Asest # 528 08, [ o 205 068 2103 2,000 o [ o 8400 Fall
oML T TR TR SRR TS T aE TR EEATS  —RAnes
Minus
Addtions Ongiral Cost Dy s 12 W P 12y Totsl
Basmnat 00k ISk Baience xt Baincs 2t o "
12332018 12317018 12100018 12018 11018 13z018 $N/I018  onAdgmons  Hetrements 123172048 12108
| 3} ¥ @) i [E]] () ) ] 52 %)
CCLO 8 172018 Sewrew of Supply £1005.78) £77 0 0,083,601 2,000,003 4R [] (31T o 20 400,723
Pumping 9,365,400 [ 6.303, 41 438N 188514 ] 0 0 4sissI 4840573
Traslmant Pigrt 308,113 [T 5,000 47,779 0,111,078 1217 100 8430 P T 18840257
Weler Plant PRI [} [ g VIT28TY (LAY ] o ° o 130008 2002755
Anat #4508 8,51 [3 a 248521 ot ] 280 [} [] [ 0862 188,928
Aemnt # 524 13,800 o [ 13,000 8873 n [3 [ ] 2000 T.704
Amorl # 528 oo [ o 05,008 24018 2,900 o [ 0 7,000 200 857
TOTAL 3%‘&.1 5T R v R v xR vy~ — 2] ) T i R T R T T T S
Minus
Ongial Cont  Adcitiora Fshryrrares Ongined Cost M 112y Pus 12y Total
Basncmat  1NZ07  IN0ITH Balance at Papncmet  OC 1120 I o "
IAN018 t20MINT 12T 12272017 1NN 12eenT HIENT  on AgoWina  Rstrements 1218017 2y
[ fL)] L] 7 [i h () C L] E]]
CCLO S 12012017 Sewrce of Supply 0,083, 08¢ 200,00 ] B.063881 2072080 78,400 [ 1110 o Zia2ms 4TB.424
Plani 0.385,400 28 " D000 &1 431587 17018 o am 0 40082 5200308
Tratment Purt MOTITY 100000 o By 0400347 434040 o 1144 o LEmam 18,400,600
Waler Pt MR [ Ll 4392 1,306,006 I o ° °© 1500000 2888012
Transmission
Aseel § 408 28,50 [] L] L] 2510 [ [] ] ng 198,00
Aot 8 524 gm o o 13,000 0,000 17 : 0 Jam 1432
Avant 9528 o08 o [] 295 008 7, 2990 I3 [ won o8
TOTAL By e 5 M T I ] 12521 T —Sas
Mna
Ongmal Cont  Addiions: Rypbryrmarty Onguned Cosl Marwn 129 P 12y Totsl
Beurmeel  1VIIBD 12018 Badonce o1 Behece Bt OO 1020180 [ OCL et
iyt 1asvama 1zateois 122018 12T e IN/EAS  onAoomons  Retrements 12015018 12312018
d) G ] T [ h ¥ [ @ L] [
OCLD o 12302018 Source of Supply 0,283,081 o (] 0,003,681 248258 T8.400 [] ] 0 2ZMeET 4mse015
Pumpng Plant 6,050,400 o ] 21530 400 4mOme 1Thos a ] O 4808100 802,
Trowimen Prnt /IE2TTD FOOL00 119508 43.263.273 [ 2] T4 002 118:508 171,00 AT RAD00GT
Weler Prnd aanan o [} a3ne 1508000 nro [3 [ 0 LEDes)y 2747508
Tranemission
Asoel § 408 248,521 3 o 2072 2,510 L3 [ [ pasaz 18300
Averi 9 B0 13,800 o o 13,800 0,208 17 3 o [ 440 nz;u
Asml 9 925 205,900 3 o 208 ) 2 ) 0 0 92 pan L]
ToTAL B e £ ; —ugT
1} vl Geral Srom prior Table 3 st | 27312005 bedore mdptments
[2) From Evension Table 4; Deprwcarion on OC Dalsacy 2I28/2005
Burne MeDarne Enginesning Compary City of Evandon
Kangus City, Masaouh 127

Wtar Works Properiss Velustion
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OCLD AND RCNLD AT DECEMBER 31, 2015

TABLE B4

CITY OF EVANSTON

ORIGINAL COST LESS DEPRECIATION AT DECEMBER 31, 2015

8]} Acc. Depr. QCLD
(3 (%) {5)
Source of Supply 5,005,781 2,008,082 2,997,700
Pumping Plant 9,365,400 4,346,313 5,019,087
Treatment Plant 23,506,715 8,111,875 15,394,840
Water Plant 4,371,921 1,272,523 3,099,399
Transmission 558,287 166,994 391,293
Total 42,808,104 15,905,786 26,902,319
REPRODUCTION COST NEW LESS DEPRECIATION AT DECEMBER 31, 2015
RCN Acc. Depr. RCNLD
(%) (3) (%)
Source of Supply 26,582,103 12,503,431 14,078,673
Pumping Plani 39,330,285 22,485,209 16,845,076
Treatmenl Plant 93,072,407 49,261,347 43,811,060
Water Plant 17,444,599 9,489,970 7,954,630
Transmission 7,010,818 3.680,217 3.330.600
Total 183,440,213 097,420,174 86,020,039
FAIR VALUE RATE BASE DECEMBER 31, 2015
3 (%) ($)
QCLD Rale Base 26,902,319 50 13,451,160
RCNLD Rale Base 86,020,039 50 43.010,019
{5}
Fair Value Raie Base [ Seaetim ]

Burns McDonnell Engineering Company
Kansas City, Missouri

1/6/2017

City of Evanslon
Waier Works Properiies Valuation
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INDR Allocations as of Novemnber 2011

Lake Michigan Watsr Allocations (millions of galicns per day)
SYSTEM NAME 2014 2015 2016 2017 2018 2018 2020 2021 2022 2023 2024 2026 2026 20277 2028 2028 2030
Artngton Heights 9715 9.745 5.775 9.805 9.835 9.065 5.895 9925 9955 9.985 10015 10.045 10.072 10.102 10131 16160 10.168
Buffalo Grove 4.857 4875 4693 4912 4930 4948 4.966 4,985 5003 5021 5040 5058 5076 5094 5112 5130 5148
Palatin 7933 7964 7095 6027 8058 6.090 8.121 8152 B 164 8215 6.246 8278 8309 BT 8372 8403 8435
VWheeling 5607 5720 5785 5850 5915 5960 5045 6.091 6.137 6.182 6220 6274 6.292 6311 6329 6.348 6366
Das Plames 7.962 7996 8009 8623 8037 B.050 8069 8077 5.091 8.105 8118 8132 8143 8.154 8166 6.177 8189
Totaf| 36.097 36.300 26.458 36.617 36.775 36.933 37.00 37230 37.370 37.509 37.648 37.787 37.895 38.002 38.110 m.218 38326
Morton Grove 3497 3521 3545 3.570 3595 3619 3644 3660 3.693 3717 ENZH 3766 3.769 3812 3.835 3857 3880
Nies 4977 4958 4999 5010 5022 5033 5044 5055 5066 5078 5089 5100 5109 5118 5.128 5137 5146
| Totsl] a.473 8509 0.545 #5851 0.816 5852 8648 8.723 8.759 8.795 8.831 8866 0.893 8.930 .962 3.094 0.026
[Cincatnvood 234 2,349 2.355 2.360 2365 2371 2376 2381 2.387 2392 2398 2403 2408 2414 2.419 2424 2429
Evanston 941 9428 9445 9461 9478 0.455 9512 9528 9545 9562 9578 §595 9612 9,620 9644 9 661 9.677
Skokie 10.505 10 560 10.616 10.671 10.727 10782 10 838 10.838 10838 10638 10858 10 838 10,633 10,833 10838 10.838 10.838
PLANT TOTAL 66827 67 147 67.418 67680 67 961 68233 68505 68 702| 68.698 69,085 69.292 69.489 69651 69812 £9.974 70.135 70297
% NWC of Plant 54.01% 54.06% 5408% 54 09% 54.11% 54 13% 54 14% 54.19% 54.24% 54 29% 54.33% 54.30% 54 41% 54 44% 54.46% 54.49% 54 52%
% Evanston of Plant 14 08%, 14.04% 14.01% 13.98% 13.95% 13.92% 13.88%) 1387% 13.85% 13.84% 1362% 1381%, 13 B0% 1379% 12.78% 13.77% 1377%
% Skokie of Plant 1572% 15.73% 15.75% 15.76% 15 76% 15.80% 15.82% 15.78% 15.73% 15 65%, 1564% 15 60% 15 .56% 15.52% 15.49% 15 45% 15.42%
% MG-N of Plant 12 68%, 1267% 12.67% 12.68% 1268% 12 68%, 1268%, 12.70% 12.71% 1273% 1274% 12.76% 12.78% 12 79% 12.81% 12682% 12.84%
% Lincolmwood of Plant 351% 350% 349% 3.49% 348% 347% 347% 2147% 3.46% 346% 3 46% 346% 2.48% 246% 3.46% 3 48% 346%
_ Lake Michigan Watar Aliocatlons (millions of galt per day)
SYSTEM NAME 2014 2015 2018 2017 2018 2018 2020 2021 2022 2023 2024 2025 2026 2027 028 2029 2030
fLincoimwood 2344 2349 2355 2,360 2.365 2371 2376 2381 2367 2352 2.398 2403 2.408 2414 2419 2424 2429
Evansion 9411 9428 9445 9451 9476 9495 9512 9528 9545 9562 9.578 9.505 9612 9.628 5644 9.661 0677
Skokia 10 505 10 560 10.616 10671 10.727 10.782 16,638 10.838 10.838 10.838 16.838 16,038 10.638 10.838 10.838 16.638 10838
TOTAL 22.260 22.337 22 15| 22492 22570 22548 22725 22748 22770 22792 22814 22836, 22850 22 es0} 22901 22923 22 945!
% Evanston of Pipe 4228% 42.21% 42.14% 42.06% a199%l 419 41 85% 41.89% 41.92% 41,95% 41.98% 4202% 42.05% 4200% 42.11% 42.14% 42.18%
% Skakie of Pipa 47 19% 47.268% 47.36% 47 44% 47.53% 47TE1% 47.69% 47.64% 47.60% 47,55% 47 51% 47 46% 47 41% 47.37% 47.22% 47.26% 47.24%
% Lincolmwood of Pipe 10.53% 1052% 10.50% 10.49% 10 48% 1047% 10.45% 1047% 10 48% 10 50% 10.51% 1052% 10.54% 10.55%) 10.56% 10.58% 10.59%

91-4
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2015 Audired Informafion

CITY OF EVANSTON, ILLINOIS

Notes to the Financial Statements
For the Fiscal Year ended December 31, 2015

NOTES. CAPITAL ASSETS - Continued

A. Capital Asset Activity - Continued

Business-type activities:

Capital assets, not being depreciated:
Land
Construction in progress
Artwork

Tuotal Capital Assets, not being Depreciated

Capital assets, being depreciated/amortized:
Land improvements
Buildings and improvements
Leasehold improvements
Plant
Transmission and distribution system
Sewer system and underground lines
Intangible assets
Equipment
Parking meters

Total Capital Asscts being Depreciated/Amortized

Less accumulated depreciation/amortization for:
Land improvements
Buildings and improvements
Leaschold improvements
Plant
Transmission and distribution system
Sewer systemn and underground lines
Intangible assets
Equipment
Parking meters

Total Accumulated Depreciation/Amortization

Total Capital Assets being Depreciated/Amortized, Net

Governmental Activities Capital Assets, Net

Beginning Additions Deletions Ending
$ 4,644510 § - $ - § 4,644,510
2,463,073 4,741,809 1,667,281 5,537,601
359,752 - - 359,752
7,467,335 4,741,809 1,667,281 16,541,863
3,925,463 985,681 - 4,911,144
77,282,216 - - 77282216
304,052 - - 304,052
42,176,651 1,433,872 924,661 42,685,862
49,257,816 4,215,269 - 53,473,085
249,439 877 1,295,207 - 250,735,084
509,834 750,424 - 1,260,258
3,086,113 87,284 340,755 2,832,642
1,698,308 160,720 - 1,859,028
427,680,330 8,928,457 1,265,416 435,343,371
1,631,955 141,290 - 1,773,245
22,197,612 2,462,535 - 24,660,147
302,753 - 20,222 282,531
15,311,894 1,411,291 865,721 15,857,464
6,934,574 636,142 - 71,570,716
49,589,233 3,404,364 - 52,993,597
315,774 106,182 - 421,956
2,373,535 100,425 314,428 2,159,532
686,984 124,354 - 811,338
99,344,314 8,386,583 1,200,371 106,530,526
328,336,016 541,874 65,045 328,812,845
§ 335803,351 $ 5283,683 § 1,732,326 § 339,354,708
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OC Balanca
FY End
1231H4
Sourca of supply 5,423,287
Pumping plant 9,085,101
Water trestment plant 21,788,283
Total Plam 41,245,937

Bl-4

City of Evanston
SCHEDULE OF FIXED ASSETS AND DEPRECIATION
YEAR ENDED DECEMBER 31, 2014

1112015 10
1213112015

355,454.00
1,978,608.00

2,334,062.00

ASSETS

Retirements Transfers
112015 11172015 10
1213112015 12312015

417,605
55,161
258,170

730,836 0

OC Balance
FY End
12131115

91385.394
23,508,721

37,877,807

Depreciation
FY2015

159,952
379,388
733,088

1,272,424

uoneulou) palIpNy UojSUBA]



Pumping

Annual Pumpage

2015 Monthly Pumpage (MG)

Lake Wash Net Finished Pumpage To

Water Water Raw Water Water | —l
Month Pumpage  Recycled Pumpage Pumpage Evanston Skokie N.W.C.
Jan-15 1,105.958 15.243 1,121.201  1,091.684 219.493 224,994 647.197
Feb-15 993.608 14.742 1,008.350 979.494 197.429 203.855 578.110
Mar-15  1,051.862 14,352 1,066.214 1,037.606 214.803 221.083 601.740
Apr-15 1,038.910 13.795 1,052.705 1,094.833 254.304 208.254 632.275
May-15  1,170.487 21.359 1,191.846 1,131,353 216.660 233.280 681.413
Jun-15  1,134.827 15.467 1,150.284 1,122625 220.010 235.514 667.101
Jul-15 1,241.264 19.130 1,260.394 1,231,148  244.142 255.542 731.464
Aug-15  1,345617 27.227 1,372.844  1,326.781 244,260 286.287 796.234
Sep-15 1,201,943 21.155 1,223.088 1,187.660 235267 244.463 707.930
Oct-15 1,122.857 15.050 1,137.907 1,113129 224286 238.720 649.123
Nov-15  1,026.820 16.823 1,043.643 1013638 275273 204.665 533.700
Dec-15  1,037.670 5.942 1,043.612 1,093.855 244.083 229.159 620.613
Total 13,471.823  200.285  13,672.108 13,423.806 2,790.010 2,786.896 7,846.900

2015 Average Day Pumpage (MGD)

Lake Wash Net Finished Pumpage To
Water Water Raw Water Water |

Month Pumpage* Recycled Pumpage Pumpage  Evanston Skokie N.W.C.
Jan-15 35.676 0.492 36.168 35.216 7.080 7.258 20.877
Feb-15 35.486 0.527 36.013 34,982 7.051 7.284 20.647
Mar-15 34.400 0.463 34.394 33.471 6.929 7.131 19.411

Apr-15 33.939 0.460 35.090 36.494 8.477 6.942 21.076
May-15 37.758 0.445 33.958 36.495 6.989 7.525 21.981

Jun-15 37.828 0.516 38.343 37.421 7.334 7.850 22237
Jul-15 40.041 0617 40.658 39.714 7.876 8.243 23.596
Aug-15 43.407 0.878 44,285 42.799 7.879 9.235 25.685
Sep-15 40.065 0.705 40.770 39.589 7.842 8.149 23.598
Oct-15 36.221 0.485 36.707 35.907 7.235 7.733 20.939
Nov-15 34.227 0.561 34.788 33.788 9.176 6.822 17.790
Dec-15 33.473 0.192 33.665 35.286 7.874 7.392 20.020
Average  36.909 0.549 37.458 36.778 7.644 7.635 21.498

Note: "Pumpage to Evanston” includes process and domestic water uses at the water treatment plant.

B-19
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2015 Audited Information

CITY OF EVANSTON, ILLINOIS

Water Fund
Schedule of Revenues, Expenditures, and Changes in Net Position - Budget and Actual

For the Fiscal Year Ended December 31, 2015

Budget Actual
Operating Revenues
Charges for services 3 15253000 §$ 15,005,360
Miscellaneous 506,100 716,246
Total Operating Revenues 15,759,100 15,721,606
Operating Expenses Excluding Depreciation
Administration 1,528,130 1,473,338
Operations
Pumping 2,426,701 1,752,932
Filtration 2,612,781 2,015,362
Distribution 1,724,142 2,395,818
Meter maintenance 194,336 202,921
Other 19,349,100 420,562
Total Operating Expenses Excluding Depreciation 27,835,190 8,260,933
Operating Income (Loss} Before Depreciation (12,076,090) 7,460,673
Depreciation - 2,096,633
Operating Income (Loss) (12,076,090) 5,364,040
Non-Operating Revenues (Expenses)
Investment income 10,000 5,981
Interest Expense (434,254) (390,461)
Net book value of fixed assets disposed - 302,700
Total Non-Operating Revenues (Expenses) (424,254) (81,780)
Income (Loss) Before Transfers (12,500,344) 5,282,260
Transfers
Transfers (out) (3,194,053) {3,194,053)
Total Transfers In (Out) (3,194,053) (3,194,053)
Net Income $  (15,694,397) 2,088,207
Net Position
Beginning of Year 66,279,631
Change in accounting principle (101,305)
Prior period adjustment (55,806)
Beginning of Year, Restated 66,122,520
End of Year 3 68,210,727

(See independent auditor's report.)
23 -




Toracet | Uneseteet | oftinats Scaied Origmat Aabvem, Hyrancz, vesrot | ageot
ASIEENUSBET | e Fot | Usedby LW | Poet trzagt | OPOWI Cast! o Uni Cost? = m..’ tlon, Trench | Totatncw' | Dapeearon’ | terathenn® | VR | SR | s sstenst
S — LLJ
) A Vol [m 733101 TanLm 30000 100.00 P FERCN] TTFeS] | <11 vews
a0 A Ve ) [T 3.50601 ) 300.00 . 1eim 193237 T 26|30 vowe |
an a Vams Wa TLTIoL IS 1177901 206,00 300,00 - 0.93.00 19313 91 2 [ 36| viw
aza WA Vab NA B.IEOL[S 1370 100,00 10060 - 10.195.00 93337 1991 36 [ s8] vewe
437 [y Vates [m 844751 18708 100,00 10000 - 19,193.00 Y537 1991 3 (0] vewe
2% Wk Vabes [Ty tidoony |3 tisoool 10000 15000 13.195.00 T 1981 361 ab]| vame
[ 0 0 [T 183801 1SLey 1000 |3  ee47 [EHE 3778807 FRATY ] 1925 %1034 | Wwe
30 743 [ ¥ 430001 33001 35000 | § 2630465 69 INIJI5 33449304 | S Te0eMILTD 950 St op
st 400 s X3 S.00L.01 17T 350030 FYoTEH 30432409 |3 30433409 : 1307 1043 wwc
51 By Il 11 TIoesOl| s mmeshi a6 [TY7ET) ARLII N IR E 1933 &[0 [ Wwc
an U3 911 1] 33.155.00 TS0 ETETTE] SMTILTL| § TeATIITL P 107 30| 3 [ wwe
] 5100 e 1o 1639601 |5 19.09549 3207550 12N | $ 103,509 50 Ssen | on ] 4 | HwE
a2 €130 HTs ¥ 7.323.01 STA12m 1.10.511.49 12034835 {$ B 1T0 545 79 | - 1936 WL | W | HWwe
5t 0068 979 E.07401 TLEALY STENITS 24TEB0TI |5 LITBAITLS  SEOmsIAl 156 6| ml_ar
28 I FITH) [T} 0976602 | $_ 39333 1300001 5 ; M10851 TS SEEAYIION IS 20008500 [ LIINIGROL| 961 5 "]
3 [ 1940 Y FITY ) TG SED00 1 § 6.OTLIGETY 129751766 |5 106964519719 6.94247001 8 evsisneei| 1sm i3 =]
03 [ amis [ 35345101 [ 5 3n4801 $80.00 1§ 3.7 63057 §7DINIA]S 3930200063 LINTILST|S asI8 A998 | 1980 37 =3
B4 2a0 T4 L 1394917.01 | 3 3.493.610.06 15000 93.33844 YT ET XA wdaga7]s 1ssauise| e 5 o
10322 a1k s L OG0 (S 17700844 39000 | 516201103 TE.303.97 Msbatsa|s vemioIels el s 7 ] o
0I0.30148 13 133436047 14.98Z353 09
o

[}

i

B 1 Selwd LTOLT.

.

' .

& Loimwiiom, Tromah,

T PR — o Lo 1

i e

3 Tt AEIRLD 44 48 Timierd v talmng ivo mgad KL 400 WATRCRE 48 SURTSRAS.

Othar Trpnsmisyion Asves OrenstMist | anocsoninl | - amocarea oo acnin
59890 F] [T 1406 |
prareny 76 5 756
ey 7% 3078 yLan
[T%EH) Too [TLE) 72088
0,540 70| Y00 7368
30530 To% T30 7568
EFATE) 0% o 187009
1134317 00| ToasLr oy
PRI | Tan.T02 aTL00

B-21



3/28/18

Group Exhibit “C”
Depreciation Rates comprised of Page C-1: Depreciation Rates (Classes of Plant included:

Source of Supply, Pumping Plant, Treatment Plant, Water Plant and Transmission)

(attached)
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Group Exhibit C

Depreciation Rates

Page C-1



DEPRECIATION RATES

The Depreciation Charge pursaunt to this Agreement shall be based on the
depreciation rates for the various classes of plant set forth below:;

Annual Rate of

Class of Plant Depreciation
Source of Supply 1.11%
Pumping Plant 1.81%
Treatment Plant 1.71%
Water Plant 2.68%
Transmission 1.02%

C-1



3/28/18

Exhibit “D”
City of Evanston Ordinance___ -18 (Approval of Water Supply Agreement
Between the City of Evanston and the Village Lincolnwood)
(attached)
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3/28/18

Exhibit “E”
Village of Lincolnwood Resolution (Approval of Water Supply Agreement
Between the City of Evanston and Lincolnwood)

(attached)
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Water Fund Workshop
April 19, 2017

Call to Order 7:00 p.m.

On roll call by President Turry the following were:

PRESENT: Trustees Bass, Patel, Cope, Elster, Spino and Klatzco
ABSENT: None

Others in Attendance: Tim Wiberg, Village Manager; Ashley Engelmann, Assistant Village Manager; Andrew

Letson, Public Works Director; Jim Amelio, Village Engineer; Robert Merkel, Finance Director; John Caruso
from Christopher B. Burke Engineering and Georjean Nickell, Trustee-Elect.

Mr. Wiberg provided an introduction to the Village Board regarding the history of obtaining potable
water within the Village. The Village has a current agreement with the City of Chicago to purchase
water. Due to significant rate increases over the last several years the Village began reviewing options
for alternative water suppliers. The purpose of the meeting is to provide the Village Board with a review
of the options explored and obtain direction regarding moving forward with a potential alternative
supplier.

Mr. Wiberg began the presentation noting that the City of Chicago currently sells water to over 120
“municipalities. He noted that only communities that are in close proximity to Lake Michigan have the
option to utilize alternative water suppliers.

Mr. Wiberg provided a map of the Village’s current potable water connection with the City of Chicago
which is located at Devon and Crawford Avenues.

A review of the City of Chicago’s water rate history was explained, noting that significant increases
occurred between 2008 and 2011 and again between 2012 and 2015. The City of Chicago passed an
Ordinance in 2016 which requires that the rate be adjusted per the consumer price index with a
maximum increase of 5%.

A history of the alternative potable water suppliers was presented; options that were reviewed
included the City of Evanston and the Villages of Skokie and Wilmette.

In 2012 the Village participated in a transmission main study with the City of Evanston, the Villages of
Niles, Park Ridge, Des Plaines, the Northwest Water Commission and the Northwest Suburban Municipal
Joint Action Water Agency. The study examined possible routes from the City of Evanston, which
included: Golf Road, Oakton Street and Touhy Avenue. The conclusion of the study indicated that given
the Village’s proximity to the City of Evanston routes should be examined closer to the south.



In 2013 the City of Evanston provided a wholesale water rate to the Village based on a connection at
Oakton Street and McCormick Boulevard. The rate was approximately $2.21/1,000 gallons and was
based on the American Water Works Association’s guidelines for calculating wholesale water rates. The
rate included the construction of the length of water main that is within the City of Evanston’s border.

Upon receiving the rate from the City of Evanston staff began reviewing possible connections with
neighboring communities to ensure that the best possible rate would be received.

In 2014 the City of Evanston updated the 2012 transmission main study to include the Villages of
Lincolnwood, Niles, Morton Grove, Glenview and Park Ridge. The study concluded that the Village’s
geography warranted a separate connection from the group.

In 2015 staff worked with the Villages of Skokie and Wilmette to conduct a feasibility study for
alternative water supply. The end result determined that the capital cost would be $86-$100 million, as
such it was determined that this was not a cost effective option.

In 2016 the Village of Skokie reviewed the possibility of selling water to the Villages of Lincolnwood,
Niles and Morton Grove. It was determined that this option would only be viable if the Villages of Niles
and Morton Grove participated. The Villages of Niles and Morton Grove reached an agreement with the
City of Evanston in late 2016 to purchase water from them, therefore this option ended.

In late 2016 staff asked that the City of Evanston update their proposal based on current demand and
operation and maintenance costs. An approximate rate in the amount of $2.34/1,000 gallons was
provided. An annual true-up process would also occur based on the City of Evanston’s comprehensive
annual financial report and each community’s actual usage. The breakdown of the rate is as follows:

Operation and Maintenance- $0.51
Depreciation- $0.15

Return on Rate- $1.68

Total Rate= 52.34

Discussion ensued regarding the rate calculation and the cost assigned to the Village for use of the City
of Evanston’s distribution system to convey water to Lincolnwood.

Mr. Wiberg also noted that an alternative connection point is a possibility that could have savings for
the Village. Staff is working with the City of Evanston to evaluate if a connection at Emerson Street (Golf
Road) and McCormick Boulevard where the Villages of Niles and Morton Grove are planning to connect
would be possible for the Village. Preliminary information from the City of Evanston is not favorable due
to water pressure concerns and possible utility conflicts. Staff is continuing to pursue discussions
regarding this option as it would result in significant rate savings due to the fact that the connection
would be direct to the City of Evanston water treatment facility therefore no depreciation expenses
from the City of Evanston’s distribution system would be incorporated into the rate.

The capital cost estimate for the route from Oakton Street and McCormick Boulevard is approximately 2
miles long and estimated at $7,314,000. Using the estimate and the proposed rate of $2.34/1,000



gallons Mr. Wiberg presented an estimated annual savings of approximately $400,000 per year to the
Village. The debt service would be paid off in approximately 20 years at which time the estimated
annual savings is approximately $1.2 million/year. Financing options were presented, which included the
lllinois Environmental Protection Agency’s low interest loan. The loan is a 20 year loan with an estimated
interest rate of 2.5%. The loan payments would be paid for through the wholesale water rate savings.
Staff would also recommend freezing the rate to customers for the first three years.

Mr. Wiberg concluded his presentation and asked for Village Board direction regarding moving forward
with negotiating a water purchase contract with the City of Evanston as well as soliciting a proposal from
the Village Engineer for conducting a route study.

At the conclusion of the presentation discussion ensued. The Village Board asked further questions on
the possible alternative connection point at Emerson Street. The discussion led to a consensus among
the Village Board that the Emerson Street connection should be explored further and that a deal at
Emerson Street was favored over the Oakton Avenue connection.

President Turry polled the members of the Village Board to obtain their opinions on directing staff to
begin the process of negotiating a contract with the City of Evanston.

Trustee Cope stated that staff should continue to pursue the Emerson Street option before any further
discussion occurs regarding Oakton Avenue.

Trustee Spino and Bass agreed that Emerson should be pursued.

Trustee Elster abstained from the conversation because he will no longer be a member of the Village
Board as of May 2, 2017.

Trustee Klatzco agreed that the Emerson Street connection should be the focus. If Emerson Street turns
out not to be an option then staff should work to renegotiate the Oakton Street option.

The Village Board consensus was to direct staff to pursue a connection at Emerson Street and return to
the Village Board with an update.

Trustee Elster made a motion to adjourn; the motion was seconded by Trustee Patel.
At 8:32 p.m. Trustee Elster made a motion to adjourn; the motion was seconded by Trustee Patel.

The motion passed with a Voice Vote.

Respectfully Subm%/\
YA G A

Ashley Engelmann c
Assistant Village Manager



VILLAGE OF LINCOLNWOOD
PRESIDENT AND BOARD OF TRUSTEES
COMMITTEE OF THE WHOLE MEETING

VILLAGE HALL COUNCIL CHAMBERS
AUGUST 15, 2017

Call to Order

President Bass called the Committee of the Whole meeting of the Lincolnwood Board of
Trustees to order at 5:47 P.M., Tuesday, August 15, 2017, in the Council Chambers of
the Municipal Complex, 6900 North Lincoln Avenue, Village of Lincolnwood, County of Cook
and State of Illinois.

Roll Call

On roll call by Village Clerk Beryl Herman the following were:
PRESENT: President Bass, Trustees Nickel, Halevi, Patel, Spino, Sugarman (6:05)
ABSENT: Trustee Cope

A quorum was present. Also present: Timothy Wiberg, Village Manager, Ashley Engelmann,
Assistant Village Manager; Steven Elrod, Village Attorney; Heather McFarland, Management
Analyst; Charles Meyer, Assistant to the Village Manager; Steve McNellis, Community
Development Director; Andrew Letson, Public Works Director; Nadim Badran, Assistant to the
Public Works Director; Doug Hammel, Community Development Manager; Robert Merkel,
Finance Director; Ben Harris, Accountant; Robert LaMantia, Police Chief

Approval of Minutes

Minutes of the July 18, 2017 Committee of the Whole meetings were distributed in advance of
the meeting and were examined. Trustee Ikezoe-Halevi moved to approve the minutes. Trustee
Nickel seconded the motion. The motion passed with a Voice Vote

Regular Business
1. Discussion Concerning Televising Additional Village Commission Meetings

The item was presented by Mr. Meyer using PowerPoint.

Current Broadcasts
*Village Board and Committee of the Whole
*Plan Commission
*Zoning Board of Appeals (ZBA)




*Viewership
e 320 Live Viewers per month
e 240 On - Demand Viewers per month

Additional Broadcasts

*Traffic Commission
e 11-12 Meetings per year
e $650 annual expense to broadcast Traffic Commission
e No new staff needed

Of nine communities surveyed only one (Hinsdale) broadcasts Traffic Commission Meetings

*All Public Meetings
e 52 meetings per year
e $3,100 annual expense to broadcast all public meetings
#Currently it costs $2,150 to broadcast the Village Board, Plan Commission and ZBA
e Additional staff needed for daytime meetings and possibly to serve as back-up

*The costs for televising each of the six commissions for the year was presented with the total
cost being $3,877.54

*Seventeen communities were surveyed: All televised Village Board Meetings, only Hinsdale
televises most of their commissions, Evanston televises three additional meetings and the others
no more than two.
Requested Direction

*Staff is seeking direction regarding the broadcasting of additional meetings
*If additional broadcasting is approved: ‘

e Traffic Commission can be implemented as of September, 2017

e All other Boards and Commissions would be implemented no later than October 2017

Discussion ensued with clarification from Mr. Meyer and Mr. Wiberg

Consensus was for staff to attend these meetings and discuss the possible televising of the
meetings.

2. Discussion Concerning a Potential Water Supply Contract with the City of Evanston
This item was presented by Mr. Letson using PowerPoint.

This is an update to the April workshop. The focus was on the city of Evanston.


aletson
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For many years water was obtained cheaply from Chicago. In 2008 Chicago began regular
raising of rates.

Purpose of Discussion
To obtain direction regarding whether to negotiate a water purchase contract with the city of
Evanston and to obtain a proposal from the Village Engineer to conduct a route study.

Chicago sells water wholesale to over 120 municipalities either individually or through water
agencies. Chicago’s wholesale rate must be the same for all customers.

The existing connection to Chicago was exhibited.

Chicago’s water rate history was presented from 2002 through 2017.

Alternative Suppliers
*Examined potential alternative water supplier options with Evanston, Skokie and Wilmette.
*After extensive review, staff concluded that purchasing water directly from Evanston is the
most cost effective.

April 19, 2017 Water Fund Workshop
*Discussed the various supplier alternatives

*Evanston proposal - $2.34 per 1,000 gallons
e Included a connection point at Oakton and McCormick
*Village Board directed staff to evaluate an alternative connection point at Emerson Street
e Evanston will not allow connection at Emerson due to concerns with the existing
transmission pipe’s capacity during peak periods of demand and available space for a
meter vault
Evanston’s Rate Model
*Rate is based on the American Water Works Association (AWWA) M1 Manual — Industry
Standard
*Rate is calculated based on their operating costs and the value of their infrastructure impacted
by the Village’s water use
*Rate is broken into three categories
e Operations and Maintenance
e Depreciation
e Return on Rate

Rate Proposal Time
*May 5, 2017 — Evanston submitted an amended offer that reduced the required transmission
mains to be proportionally funded (from all mains 12 inches and larger to six)
e Reduced rate to $1.56/1,000 gallons
*June 7, 2017 m- Village provided a counter offer that reduced the number of transmission
mains to four.
e Two mains appeared redundant — reduced rate to $1.44/1,000 gallons
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Evanston’s current offer was presented:

2019-$1.44

2020 - $1.60

2021 - $1.63

2022 - $1.82

*In 2020 and 2022, Evanston anticipates completing two major capital improvements
(replacement of a clear well and an intake pipe) at a value of $45 million.

*Values for each component of the rate are examined annually as part of a true-up process, based
on Evanston’s Comprehensive Annual Financial Report and each community’s actual usage.
*Rate increases are based on actual increases in operational costs or the value of physical assets
e Evanston anticipates approximately 2% increases each year
¢ Niles/Morton Grove agreement with Evanston distributes rate increases greater than 4%
over multiple years to prevent spikes in the rate

Village’s Capital Cost Estimate
*Route from Oakton/McCormick to Lincolnwood water reservoir
e Approximately 2 miles of 20 inch water main
*Estimated $7,814,000 for construction and engineering
*Route would likely be within a portion of the MWRD right-of —way
e Village Engineer is determining required easements and any costs
e Costs for an easement would be determined during the route study

Estimated annual savings were presented — Debt free 2039.

Estimated Savings
*Niles/Morton Grove agreement has a term of 39 years, staff anticipates pursuing a similar term

e Maximum length under Illinois law
*Savings over 39 years: $54.9 million

Questions from committee members with clarification from Mr. Wiberg and Mr. Letson.

Financing Options
*[llinois Environmental Protection Agency (IEPA) low interest loan
e 20 year loan
e Paid for through wholesale water rate savings
e Typical interest rate 2.5%
[ ]

IEPA has indicated that the program is underfunded based on the number of projects,
which could delay our project
e Pre-application has been submitted
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*Bond

e 20 year term

e Paid for through wholesale water rate savings

e Interest rate between 2.8% and 3%

e Shorter timeframe than [EPA loan
Staff will continue to pursue the IEPA loan and if it appears that the project will be significantly
delayed, bonding will be further evaluated.

A proposed timeline was presented, running from September 2017 to winter 2019, at which time
the Village should begin purchasing water from Evanston.

Staff Direction
Should the Village begin negotiations with the City of Evanston for a water purchase contract
and solicit a proposal from the Village Engineer (Burke) for conducting a route study.

Consensus:
All ayes to go ahead. Staff will return to the Board with a proposal from Christopher Burke.

3. Discussion Concerning Proposed Amendments to the Village Code Relating to Commercial
Vehicle Parking

This item was presented by Police Chief LaMantia who provided background information.
The following were presented for approval.

*Take out non-permanent equipment and just include requirements that vehicles (regardless of
whether they are commercial vehicles or not) may not be taller than 8°6” or 21° in length.
e Any equipment added to the vehicle —i.e. ladder racks etc. will be included in the
calculation of the height and length (for example, if a vehicle was 8°5” in height and had
a ladder rack on top of it that made the total vehicle height 9°, it would be in violation
*Panel vans should be considered commercial vehicles and should be limited to one per
residential driveway. The definition should include the following: a van with no rear seating
and no rear passenger windows.
Consensus was agreement.
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Adjournment

At 7:15PM Trustee Spino moved to adjourn Committee of the Whole, seconded by Trustee Patel.
The motion passed with a Voice Vote.

ctfully Sub itted,

/(MI/M
ryl Herman

Vlllage Clerk



VILLAGE OF LINCOLNWOOD
PRESIDENT AND BOARD OF TRUSTEES
COMMITTEE OF THE WHOLE MEETING

VILLAGE HALL COUNCIL CHAMBERS
MAY 1, 2018

Call to Order

President Bass called the Committee of the Whole meeting of the Lincolnwood Board of
Trustees to order at 6:01 PM., Tuesday, May 1, 2018, in the Council Chambers of the
Municipal Complex, 6900 North Lincoln Avenue, Village of Lincolnwood, County of Cook and
State of Illinois.

Roll Call

On roll call by Deputy Village Clerk Engelmann the following were:
PRESENT: President Bass, Trustees Sugarman, Spino, Hlepas Nickell, Ikezoe-Halevi
ABSENT: Patel and Cope

A quorum was present.

Also present: Timothy Wiberg, Village Manager; Ashley Engelmann, Assistant Village
Manager; Andrew Letson, Public Works Director; Chuck Meyer, Assistant to the Village
Manager; Heather McFarland, Management Analyst; Doug Hammel, Development Manager;
Steve McNellis, Community Development Director; Nadim Badran, Assistant to the Public
Works Director; and Jim Amelio, Village Engineer

A Closed Session is Requested to Discuss Purchase or Lease of Property Per Section 2(c)(5, Probable
Litigation Per Section 2(c)(11)Pending Litigation Per Section 2(c)(11)

Trustee Hlepas Nickell moved to closed session, seconded by Trustee Ikezoe-Halevi.

Approval of Minutes

Minutes of the April 3, 2018 (removed from table) Committee of the Whole were distributed in
advance of the meeting and were examined.

Minutes of the April 17, 2018 Committee of the Whole were distributed in advance of the
meeting and were examined.

Trustee Patel moved to approve the April 3, 2018 and April 17, 2018 minutes, Trustee Spino
seconded the motion. The motion passed with a Voice Vote.

1. Discussion Concerning a Recommended Contract with the City of Evanston for the Purchase
of Potable Water

Mr. Wiberg introduced Wally Bobkiewcz the Evanston City Manager and Dave Stoneback the
Evanston Public Works Director both of whom were in the audience.
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Mr. Letson began a presentation via PowerPoint.

The Village currently purchases potable water from the City of Chicago. Since 2008, Chicago
has increased wholesale water rates by $2.61 per 1,000 gallons
— $1.33 to $3.94 (as of July 1, 2018) — nearly 200%

In response, the Village has been evaluating the possibility of purchasing water from an
alternative supplier.

The Village has examined potential alternative water supplier options with Evanston, Skokie,
and/or Wilmette. After extensive review, staff concluded that purchasing water directly from
Evanston is the most cost effective. On August 15, 2017 the Village Board directed staff to
negotiate a contract and begin conducting a route study.

Mr. Letson explained Evanston’s rate model. The rate is based on the American Water Works
Association (AWWA) M1 Manual which is the industry standard. The rate is calculated based on
their operating costs and the value of their infrastructure impacted by the Village’s water use rate
is broken into three categories:

e Operations and Maintenance
e Depreciation
e Return on Rate

Mr. Letson presented a map of the water mains serving Lincolnwood within the City of
Evanston.

Mr. Letson broke down how the water rate is calculated. The total rate is $1.44.

Mr. Letson provided a comparison the Evanston and Chicago rates.

Chicago Rate

2020 $1.60

$4.02 $2.42

2022 $1.82 $4.18 $2.36

* In 2020 and 2022, Evanston anticipates completing two major capital improvements
(replacement of a clear well and an intake pipe) at a value of $45 million

* Future Chicago rates are unknown, but are tied to increases in the CPI, 2% increases are
assumed

Mr. Letson explained future rate adjustments.

* Values for each component of the rate are examined annually as part of a true-up process
based on Evanston’s Comprehensive Annual Financial Report and each community’s
actual usage
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« Rate increases are based on actual increases in operational costs or the value of physical
assets

— Evanston anticipates approximately 2% increases each year
» Rate Smoothing
— Increases are capped at 4% per year
— Increases greater than 4% will be spread out over future years

Mr. Letson explained the estimated savings to the Village.

Trarsmission

« 2020 is anticipated to be the first full year of service from Evanston

+ Estimated savings are based on the Village’s 2017 water usage and assumes 2% increases
in Chicago’s wholesale water rate

*+ Debt service for the Village’s transmission main, which will transport the water from
Evanston, will vary depending on the actual cost of construction — the high end of the
range is demonstrated

The additional contract terms are as follows:

+ All contract terms are the same as what was presented on August 15, 2017 or are
included in Evanston’s form agreement

* Contract Length
— Initial Term: 39 years
— Automatic renewals every 10 years
— LWD must provide 5 years notice if intending cancel the contract

+ Evanston will construct a transmission main from their south water tower to the delivery
point

— Evanston will be responsible to maintain this transmission main
+ Evanston will provide water at 40-50 PSI

— LWD will continue to control pressure in the distribution system
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* Evanston and LWD will provide each other with real time flow, pressure, and reservoir
data

* LWD will be able to exit the agreement if the cost of the transmission main makes the
project infeasible

Mr. Letson explained the existing Chicago contract terms.
* Existing contract expires on 12/31/2018
* - Current connection is at Crawford/Devon Aves
*  Staff recommends maintaining an emergency interconnection — if Chicago agrees

Mr. Letson stated staff is seeking direction regarding the proposed water supply agreement. If the
Village Board desires, the agreement will be placed on a future Village Board meeting agenda
for consideration.

Trustee Cope questioned the current status of the route study and the alternative length of the
transmission main as well as the Metropolitan Water Reclamation District (MWRD) easement
fee as well as the Skokie permit fees.

Mr. Letson discussed the fact that the original route that was contemplated has a lot of existing
utilities. Alternative routes are longer and would have an additional cost. The numbers included
in the memo do provide estimates for the unknowns. Mr. Letson explained the savings that were
included in the memo.

Mr. Amelio indicated that the MWRD annual cost would be 6% of the fair market value of the
land area. $25,000 per year is estimated. Mr. Amelio stated that the cost for the additional length
is estimated at between $10-10.5 million and we should have the final cost within the next two-
three months. Once Phase I is completed the next step would be going into Phase II.

Mr. Letson stated that the Evanston agreement provides the Village with a provision to get out of
the agreement if the route study determines that the project is cost prohibitive.

Trustee Cope asked if we should wait to enter into an agreement until we know all of the costs.

Trustee Hlepas Nickell asked if we have the contingencies in place then it could lock in the price
then we may be well served to do it.

Trustee Hlepas Nickell stated that she had a few additional questions. She noted that some other
communities got better rates and she asked if we could have if we would have done this when we
had Crawford Avenue open during reconstruction.

Mr. Wiberg explained that the main reason that Morton Grove and Niles rate is so much lower is
because their connection point is further north and they are only paying for one main distribution
point which serves no other parts of the Evanston distribution system. For our connection point
there are four mains that were highlighted on the map that need to be used for our connection to
the distribution system. We were not ready at the time Crawford Avenue was being
reconstructed.
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Trustee Hlepas Nickell asked if MWRD is the only one we need an easement from and Skokie a
permit fee.

Mr. Amelio stated yes.
Trustee Cope noted that there is a substantial cost savings that will occur, even if we don’t know
some of the unknown charges and/or the distance there will be a significant cost savings. The

agreement does not detail how the savings will be applied. He asked how the contracts are bid.

Mr. Letson stated that based on the conservative number we don’t believe it would ever be a
situation where we would not have a savings with Evanston.

Mr. Letson stated that once the bids come in we can withdraw from the Evanston agreement if
we need to if it is cost prohibitive.

Mayor Bass asked what percent difference would it be between the bids and the estimate.

Mr. Amelio stated that the original estimate of $7.8 million was developed around 10 years ago.
Christopher B. Burke Engineering did a detailed cost estimate which includes the cost of the
MWRD easement, contaminated waste, permit fees and utility conflicts. The alternative routes
will less likely have special waste but they are still along MWRD and in Skokie. Mr. Amelio
noted that they have reached out to contractors to review their cost estimates.

Mr. Amelio stated that the $10 million range is very conservative.

Mr. Cope asked how we are currently paying for engineering costs associated with the project.
Mr. Wiberg stated that we are using the Water Fund.

Mr. Amelio stated that the cost of the feasibility study is $100,000.

Trustee Sugarman stated that the estimated savings shown is if we charged the current rate to
residents. He noted that we still have to determine what we will do with those savings.

Mr. Letson stated that is correct.

Trustee Sugarman stated that at some point the debt service will be retired.
Mr. Wiberg stated yes after 20 years.

Mayor Bass asked if there was consensus from the Board.

Mr. Wiberg stated that we could come back at the first meeting in June.

Trustee Cope asked if the numbers presented have been reviewed with Evanston. Mr. Letson
stated yes.

2.  Status Report by the Plan Commission
Mr. Hammel presented a brief presentation via Power Point.

Background
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» Last Plan Commission Biennial Report given in October 2016
* 2016-2018 Report provides information related to:
— Actions undertaken by each commission
— Nature of the cases or requests heard
— Goals for the next 2 years
— Questions or comments for the Village Board
» Draft Report was discussed by the Plan Commission at its April 4, 2018 meeting

Key Statistics
*  Between October 2016 and March 2018:

— 16 Public Hearings
— 5 Text Amendments
— 4 requests with Special Uses and Variations
— 3 Plats of Subdivision/Consolidation
— 2 Map/Text Amendments
— 2 Plats with special Use and/or Variation Approvals
— 1 Special Use request
— 1 Reasonable Accommodation

Plan Commission Goals: 2018-2020

» Conduct a comprehensive review and undertake necessary amendments to the Sign
Ordinance;

* Amend the Zoning Ordinance to improve the general clarity and presentation of various
Code requirements;

* Review and comment on the North Gateway Sub-Area Plan; and

e Review and recommend concept plans and requested zoning approvals for the Lincoln-
Touhy Triangle site

Comments/Questions to the Village Board
 Is the Plan Commission spending an appropriate amount of time on cases?
* Recommends review of certain code requirements that add cost to property
improvements
— Specifically mentioned Fire Sprinkler Ordinance
¢ Recommends reviewing standards of the O Office District and impacts on residential
districts, especially on the west side of Cicero Avenue

Requested Action
* Discussion of 2018-2020 Plan Commission goals and questions/comments to the Village

Board
» Approval of the 2016-2018 Plan Commission Biennial Report
Trustee Patel asked what other items are proposed to be looked at for sprinklers?

Chair Yohanna stated that due to the expense involved which can be very large, one member
raised this and one Commissioner wanted to revisit the issue.

Trustee Cope asked if for new homes or remodels.
Chair Yohanna noted that his understanding is for remodels.

Mr. Hammel stated that it is required for hew construction and he explained the current
language.



Trustee Patel stated that we have refined the language previously to work with property owners.
Trustee Hlepas Nickell stated that a CORB meeting has not occurred since she was elected.
Trustee Patel stated that CORB meetings only occur if something is sent to it.

Trustee Hlepas Nickell asked if there is anything the Board can do to help the Plan Commission.
Chair Yohanna said he thinks staff and the Board do a good job.

Mr. Hammel noted that in general staff is examining the code to look for potential barriers.

Public Comment

None

Adjournment

At 7:30 P.M. Trustee Cope moved to adjourn Committee of the Whole, seconded by Trustee
Spino. The motion passed with a Voice Vote.

Respectfully Submitt:

Ashley En@;mann

Deputy Village Clerk
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